TELEKOM MALAYSIA BERHAD (128740-P)

(Incorporated in Malaysia)
The Board of Directors of Telekom Malaysia Berhad is pleased to announce the following unaudited results of the Group for the second
quarter ended 30 June 2012.
UNAUDITED CONSOLIDATED INCOME STATEMENT
2ND QUARTER ENDED FINANCIAL PERIOD ENDED
30/6/2012 30/6/2011 30/6/2012 30/6/2011
RM Million RM Million RM Million RM Million

OPERATING REVENUE 2,425.0 2,233.6 4,808.8 4,381.8
OPERATING COSTS
- depreciation, impairment and amortisation (497.9) (511.4) (1,008.5) (1,011.4)
- other operating costs (1,671.7) (1,521.5) (3,299.5) (2,960.1)
OTHER OPERATING INCOME (net) 44.1 34.8 70.7 56.1
OTHER (LOSSES)/GAINS (net) (2.4) 2.0 (1.0) 2.7
OPERATING PROFIT BEFORE FINANCE COST 297.1 2375 570.5 469.1
FINANCE INCOME 375 34.9 75.7 66.4
FINANCE COST (84.4) (75.9) (164.2) (150.1)
FOREIGN EXCHANGE (LOSS)/GAIN ON

BORROWINGS (64.7) 111 3.2 49.5
NET FINANCE COST (111.6) (29.9) (85.3) (34.2)
ASSOCIATES
- share of results (net of tax) 0.1 (0.5) (0.3) (0.5)
PROFIT BEFORE TAXATION AND ZAKAT 185.6 207.1 484.9 434.4
TAXATION AND ZAKAT (part B, note 5) 172.9 (70.1) 132.2 (122.7)
PROFIT FOR THE FINANCIAL PERIOD 358.5 137.0 617.1 311.7
ATTRIBUTABLE TO:
- equity holders of the Company 348.5 127.2 599.1 290.5
- non-controlling interests 10.0 9.8 18.0 21.2
PROFIT FOR THE FINANCIAL PERIOD 358.5 137.0 617.1 311.7
EARNINGS PER SHARE (sen) (part B, note 12)
- basic/diluted 9.7 3.6 16.7 8.1

(The above unaudited consolidated income statement should be read in conjunction with the audited financial statements for the financial

year ended 31 December 2011)




UNAUDITED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FINANCIAL PERIOD ENDED

PROFIT FOR THE FINANCIAL PERIOD

OTHER COMPREHENSIVE INCOME
Items that may be reclassified
subsequently to income statement:
- (decrease)/increase in fair value of
available-for-sale investments
- (decrease)/increase in fair value of
available-for-sale receivables
- reclassification adjustments relating to
available-for-sale investments disposed
- cash flow hedge:
- increase in fair value of cash flow hedge
- reclassification to foreign exchange gain
- currency translation differences - subsidiaries
Other comprehensive income for the financial
period

TOTAL COMPREHENSIVE INCOME
FOR THE FINANCIAL PERIOD

ATTRIBUTABLE TO:
- equity holders of the Company
- non-controlling interests

TOTAL COMPREHENSIVE INCOME
FOR THE FINANCIAL PERIOD

# Amount less than RMO0.1 million

2ND QUARTER ENDED

30/6/2012 30/6/2011 30/6/2012 30/6/2011
RM Million RM Million RM Million RM Million
358.5 137.0 617.1 311.7
(0.9) 23.9 0.4 28.8
(0.1) 0.9 0.1 0.8
(0.8) (0.4) (2.0) (1.1)
10.9 - 2.7 -
(10.9) - # R
3.2 0.2 (1.0) (0.7)
14 24.6 0.2 27.8
359.9 161.6 617.3 339.5
349.9 151.8 599.3 318.3
10.0 9.8 18.0 21.2
359.9 161.6 617.3 339.5

(The above unaudited consolidated statement of comprehensive income should be read in conjunction with the audited financial

statements for the financial year ended 31 December 2011)




UNAUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT AS AT AS AT
30/6/2012 31/12/2011 1/1/2011
(AUDITED & (AUDITED &
RESTATED) RESTATED)
RM Million RM Million RM Million
SHARE CAPITAL 3,577.4 3,577.4 3,568.1
SHARE PREMIUM 43.2 43.2 1,055.1
OTHER RESERVES 175.9 175.7 366.8
RETAINED PROFITS 3,929.7 3,681.2 3,228.1
TOTAL CAPITAL AND RESERVES ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY 7,726.2 7,477.5 8,218.1
NON-CONTROLLING INTERESTS 151.9 162.9 150.8
TOTAL EQUITY 7,878.1 7,640.4 8,368.9
Borrowings 6,651.2 6,402.7 5,506.0
Derivative financial instruments 15.3 18.9 28.0
Deferred tax liabilities 1,380.8 1,559.6 1,664.2
Deferred income 2,164.8 2,072.7 1,432.1
DEFERRED AND NON-CURRENT LIABILITIES 10,212.1 10,053.9 8,630.3
18,090.2 17,694.3 16,999.2
Property, plant and equipment 13,878.2 14,121.7 13,620.8
Investment property 5.7 - -
Intangible assets 323.9 320.9 312.3
Associates 0.3 0.6 0.5
Available-for-sale investments 104.8 104.8 114.6
Available-for-sale receivables 8.8 11.1 14.9
Other non-current receivables 203.9 199.5 89.4
Derivative financial instruments 65.6 66.2 3.6
Deferred tax assets 19.2 21.7 86.7
NON-CURRENT ASSETS 14,610.4 14,846.5 14,242.8
Inventories 387.1 325.3 281.4
Non-current assets held for sale 13.2 - -
Customer acquisition costs 115.1 106.1 87.1
Trade and other receivables 2,659.8 2,323.2 2,628.3
Available-for-sale investments 467.1 418.1 838.1
Financial assets at fair value through profit or loss 16.6 20.1 215
Cash and bank balances 3,705.1 4,213.0 3,488.5
CURRENT ASSETS 7,364.0 7,405.8 7,344.9
Trade and other payables 3,248.3 3,923.9 3,938.2
Customer deposits 530.9 544.5 580.5
Borrowings 7.7 7.7 26.0
Taxation and zakat 97.3 81.9 43.8
CURRENT LIABILITIES 3,884.2 4,558.0 4,588.5
NET CURRENT ASSETS 3,479.8 2,847.8 2,756.4
18,090.2 17,694.3 16,999.2
NET ASSETS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY (sen) 216.0 209.0 230.3

(The above unaudited consolidated statement of financial position should be read in conjunction with the audited
financial statements for the financial year ended 31 December 2011)




UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2012
Attributable to equity holders of the Company
Capital Currency Non-

Share Share Fair Value Hedging Redemption Translation Retained controlling Total

Capital Premium Reserves Reserve Reserve Differences Profits Interests Equity

RM Million RM Million RM Million RM Million RM Million RM Million RM Million RM Million RM Million

At 1 January 2012 3,577.4 43.2 72.3 321 71.6 0.3) 3,681.2 162.9 7,640.4

Profit for the financial period - - - - - - 599.1 18.0 617.1
Other comprehensive income

Iltems that may be reclassified subsequently to income statement:

- increase in fair value of available-for-sale investments - - 0.4 - - - - - 0.4

- increase in fair value of available-for-sale receivables - - 0.1 - - - - - 0.1

- reclassification adjustments relating to available-for-sale investments disposed - - (2.0) - - - - - (2.0)

- cash flow hedge:

- increase in fair value of cash flow hedge - - - 2.7 - - - - 2.7

- currency translation differences - subsidiaries - - - - - (1.0) - - (1.0)

Total comprehensive (loss)/income for the financial period - - (1.5) 2.7 - (1.0) 599.1 18.0 617.3

Transactions with owners

- final dividends paid for the financial year ended 31 December 2011 (part A, note 6) - - - - - - (350.6) - (350.6)

- dividends paid to non-controlling interests - - - - - - - (29.0) (29.0)

Total transactions with owners - - - - - - (350.6) (29.0) (379.6)

At 30 June 2012 3,577.4 43.2 70.8 34.8 71.6 (1.3) 3,929.7 151.9 7,878.1

(The above unaudited consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the financial year ended 31 December 2011)



UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2011
Attributable to equity holders of the Company
Capital Currency Non-
Share Share Fair Value Redemption Translation Retained controlling Total
Capital Premium Reserves Reserve Differences Profits Interests Equity
RM Million RM Million RM Million RM Million RM Million RM Million RM Million RM Million
At 1 January 2011
As previously reported 3,568.1 1,055.1 332.4 35.8 (1.4) 2,719.4 150.8 7,860.2
Adjustments arising from the transition into MFRS Framework (part A, note 13(1)(iii)) - - - - - 508.7 - 508.7
At 1 January 2011, as restated 3,5668.1 1,055.1 332.4 35.8 (1.4) 3,228.1 150.8 8,368.9
Profit for the financial period - - - - - 290.5 21.2 311.7
Other comprehensive income
Items that may be reclassified subsequently to income statement:
- increase in fair value of available-for-sale investments - - 28.8 - - - - 28.8
- increase in fair value of available-for-sale receivables - - 0.8 - - - - 0.8
- reclassification adjustments relating to available-for-sale investments disposed - - 1.1) - - - - 1.2)
- currency translation differences - subsidiaries - - - - (0.7) - - (0.7)
Total comprehensive income/(loss) for the financial period - - 28.5 - 0.7) 290.5 21.2 339.5
Transactions with owners
- shares issued upon disposal of shares attributed to lapsed options 9.3 255 - - - - - 34.8
- bonus issue of Redeemable Preference Shares (RPS) 35.8 (35.8) - - - - - -
- redemption of RPS (35.8) (1,001.6) - - - - - (1,037.4)
- creation of capital redemption reserve upon redemption of RPS - - - 35.8 - (35.8) - -
- final dividends paid for the financial year ended 31 December 2010 - - - - - (351.5) - (351.5)
- dividends paid to non-controlling interests - - - - - - (29.7) (29.7)
Total transactions with owners 9.3 (1,011.9) - 35.8 - (387.3) (29.7) (1,383.8)
At 30 June 2011 3,5677.4 43.2 360.9 71.6 (2.1) 3,131.3 142.3 7,324.6

(The above unaudited consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the financial year ended 31 December 2011)



UNAUDITED CONSOLIDATED STATEMENT OF CASH FLOWS

Receipts from customers

Payments to suppliers and employees

Payment of finance cost

(Payment)/Refund of income taxes and zakat (net)

CASH FLOWS FROM OPERATING ACTIVITIES

Contribution for purchase of property, plant and equipment
Disposal of property, plant and equipment

Purchase of property, plant and equipment

Disposal of available-for-sale investments

Purchase of available-for-sale investments

Disposal of financial assets at fair value through profit or loss
Long term deposit

Repayments of loans by employees

Loans to employees

Disposal of housing loan

Interests received

Dividends received

CASH FLOWS USED IN INVESTING ACTIVITIES

Issue of share capital

Redemption of Redeemable Preference Shares
Proceeds from borrowings

Repayments of borrowings

Repayments of finance lease

Dividends paid to shareholders (part A, note 6)
Dividends paid to non-controlling interests

CASH FLOWS USED IN FINANCING ACTIVITIES
NET DECREASE IN CASH AND CASH EQUIVALENTS

EFFECT OF EXCHANGE RATE CHANGES

CASH AND CASH EQUIVALENTS WITHIN ASSETS OF DISPOSAL GROUP HELD FOR SALE

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE FINANCIAL PERIOD

CASH AND CASH EQUIVALENTS AT END OF THE FINANCIAL PERIOD

FINANCIAL PERIOD ENDED

30/6/2012 30/6/2011
RM Million RM Million
4,643.3 4,196.0
(3,746.0) (3,108.7)
(163.4) (151.9)
(30.6) 1.3
703.3 936.7
355 415.4
6.8 2.7
(1,147.2) (1,160.7)
187.6 1345
(236.0) (167.1)
0.5 0.8
(8.3) -
6.9 10.5
(8.0) (7.4)
6.9 7.4
77.4 66.7
0.6 13.3
(1,077.3) (683.9)
- 34.8
- (1,037.4)
399.2 470.0
(150.0) (162.0)
(1.8) @.7)
(350.6) (351.5)
(29.0) (29.7)
(132.2) (1,077.5)
(506.2) (824.7)
@.7) 1.8
- (8.2)
4,212.6 3,488.0
3,704.7 2,656.9

(The above unaudited consolidated statement of cash flows should be read in conjunction with the audited financial statements for

the financial year ended 31 December 2011)




TELEKOM MALAYSIA BERHAD  (128740-P)
(Incorporated in Malaysia)

PART A: EXPLANATORY NOTES PURSUANT TO MFRS 134

1.

Basis of Preparation

The unaudited interim financial statements for 2hd quarter and financial period ended 30
June 2012 of the Group have been prepared in amooedwith Malaysian Financial

Reporting Standards (MFRS) 134 “Interim FinanciatpBrting” issued by Malaysian

Accounting Standards Board (MASB), paragraph 9.88 &ppendix 9B of the Bursa

Malaysia Securities Berhad Main Market Listing Riegments, and should be read in
conjunction with the Group’s audited financial staents for the financial year ended 31
December 2011.

(D New and revised standards and amendments to publisd standard issued by the
MASB that are effective and applicable for the Grop’s financial year beginning on
1 January 2012

Subsequent to the last financial year end, the has adopted the Malaysian Financial
Reporting Standard Framework (MFRS Framework) iddue the MASB with effect
from 1 January 2012. The adoption of MFRS Framevemribles entities to assert that
their financial statements are in full compliancghwinternational Financial Reporting
Standards (IFRSs) because the MFRS FrameworkuByalFRS-compliant framework
and its standards are equivalent to IFRSs.

The Group’s interim financial statements for thed 2yuarter ended 30 June 2012 are
prepared in accordance to MFRS framework and tloeigshas applied MFRS 1 “First-
time Adoption of MFRS” in the transition to MFRSdanework. Subject to certain
transition elections provided by MFRS 1 which isaltbsed further in part A, note 13
(A13) of this announcement, the Group has condigtepplied the same accounting
policies in its opening MFRS statement of financmsition at 1 January 2011
(transition date) and throughout all periods présgnn this set of interim financial
statements, as if these policies had always beeiffent. The comparative figures have
been restated to give effect to these changeshdtueikplanation on how the transition
into MFRS Framework has affected the Group’s fimangosition is provided in note
A13. In addition, the Group has adopted a new au@og policy on non-current assets
held for sale as disclosed in sub-note (V) below.

Other than the transition elections arising frono@n of the MFRS framework and
MFRS 1 as explained in note A13, the method of agatpn and basis of consolidation
applied in the unaudited interim financial statetseare consistent with those used in the
preparation of the 2011 audited financial statesient

The other new and revised standard and amendmemshiished standard that have
been issued by MASB that are effective and applécédr the Group’s financial year
beginning on 1 January 2012, being consideredisnatinouncement are as follows:

Effective date
MFRS 124 (revised) Related Party Disclosures 1 January 2012
Amendments to MFRS 7 Financial Instruments: Disclosures — 1 January 2012
Transfers of Financial Assets



TELEKOM MALAYSIA BERHAD  (128740-P)
(Incorporated in Malaysia)

PART A: EXPLANATORY NOTES PURSUANT TO MFRS 134

1. Basis of Preparation (continued)

() New and revised standards and amendments to plibhed standard issued by the
MASB that are effective and applicable for the Grog’s financial year beginning on
1 January 2012 (continued)

The revised MFRS 124 “Related Party Disclosureshaee the exemption to
disclose transactions between government-relatétiesrand the government, and
all other government-related entities. The follogvinew disclosures are now
required for government-related entities:

. the name of the government and the nature of tektionship;

. the nature and amount of each individually sigaifictransactions; and

. the extent of any collectively significant transews, qualitatively or
guantitatively.

There are also additional disclosures requiredammngitments with related parties.
The adoption of the revised MFRS 124 does not lsaseimpact on the financial

results and financial position of the Group for therent and previous periods but
requires additional disclosures of material tratisas with the government and all
other government- related entities as disclosgzhihA, note 12.

Amendments to MFRS 7 “Financial Instruments: Disales — Transfer of Financial
Assets” promotes transparency in the reportingarigfer transactions and improve
users’ understanding of the risk exposures relabrtgansfers of financial assets and
the effect of those risks on an entity’s finangiakition, particularly those involving
securitisation of financial assets. The adoptiothed amendment does not have any
impact on the financial results and financial gositof the Group as this amendment
relates solely to disclosure.



TELEKOM MALAYSIA BERHAD  (128740-P)
(Incorporated in Malaysia)

PART A: EXPLANATORY NOTES PURSUANT TO MFRS 134

1. Basis of Preparation (continued)
(I) Standard that is not yet effective but has been egradopted

The amended standard that is applicable to the gGradnich the Group has early
adopted, is as follows:

Effective date
Amendments to MFRS 101 Presentation of Items o€Oth 1 July 2012
Comprehensive Income

Amendments to MFRS 101 “Presentation of Iltems dieDtComprehensive Income”
requires entities to separate items presentedtireracomprehensive income’ (OCI) in
the Statement of Comprehensive Income into two ggpbased on whether or not they
may be recycled to profit or loss in the futureeTdmendments do not address which
items are presented in OCI.

The Group has early adopted the amendments to MERSwhich is effective for
annual periods beginning on or after 1 July 201% &arly adoption of the amendments
to MFRS 101 has no impact on the financial statésnether than the presentation
format of the other comprehensive income which milv disclose separately items that
may be reclassified subsequently to profit or fFoss those which would not be.

(Il Standards and amendments to published standats that are not yet effective and
have not been early adopted

The new standards and amendments to publishedastinthat are applicable to the
Group, which the Group has not early adopted, sufelbbws:

Effective date
Amendments to MFRS 1, 101, Amendments to MFRSs contained ith January 2013

116, 132 and 134 the document entitled “Annual
Improvements 2009-2011 Cycle”
Amendments to MFRS 7 Disclosure — Offsetting Fimanc 1 January 2013

Assets and Financial Liabilities
Amendments to MFRS 10, 11 Consolidated Financial Statementd, January 2013
and 12 Joint Arrangements and Disclosure
of Interests in Other Entities:
Transition Guidance

MFRS 3 Business Combinations (IFRS BJanuary 2013
issued by IASB March 2004)

MFRS 10 Consolidated Financial Statements 1 Jqrd 3

MFRS 11 Joint Arrangements 1 January 2013

MFRS 12 Disclosure of Interests in Other 1 January 2013
Entities

MFRS 13 Fair Value Measurement 1 January 2013

MFRS 119 Employee Benefits (IAS 19 as 1 January 2013

amended by IASB in June 2011)

3



TELEKOM MALAYSIA BERHAD  (128740-P)
(Incorporated in Malaysia)

PART A: EXPLANATORY NOTES PURSUANT TO MFRS 134

1. Basis of Preparation (continued)

(Il Standards and amendments to published standats that are not yet effective and
have not been early adopted (continued)

The new standards and amendments to publishedastEnthat are applicable to the
Group, which the Group have not early adoptedaar®llows: (continued)

Effective date

MFRS 127 Separate Financial Statements (IASL January 2013
27 as amended by IASB in May
2011)

MFRS 127 Consolidated and Separate Finandalanuary 2013

Statements (IAS 27 as revised by
IASB in December 2003)
MFRS 128 Investments in Associates and Jointl January 2013
Ventures (IAS 28 as amended by
IASB in May 2011)

Amendments to MFRS 132 Offsetting Financial Assets 1 January 2014
Financial Liabilities

MFRS 9 Financial Instruments (IFRS 9 1 January 2015
issued by IASB in November
2009)

MFRS 9 Financial Instruments (IFRS 9 1 January 2015

issued by IASB in October 2010)
Amendments to MFRS 9 (IFRS Mandatory Effective Date of MFRS 1 January 2015
9 issued by IASB in November 9 and Transition Disclosure
2009), MFRS 9 (IFRS 9 issued
by IASB in October 2010) and
MFRS 7

The adoption of the above applicable standardsaamehdments to published standards
are not expected to have a material impact on ittené¢ial statements of the Group
except for MFRS 9 as explained in the 2011 auditetual financial statements.

There are no other standards, amendments to pedlistandards or Interpretation
Committee (IC) Interpretation that are not yet etifee that would be expected to have a
material impact on the Group.



TELEKOM MALAYSIA BERHAD  (128740-P)
(Incorporated in Malaysia)

PART A: EXPLANATORY NOTES PURSUANT TO MFRS 134

1. Basis of Preparation (continued)
(IV) Accounting policies adopted in the current financiayear

During the 1st quarter 2012, the Group has redladsiand and building previously
accounted for as property, plant and equipmentaascarrent assets held for sale in
accordance to MFRS 5 “Non-current Assets Held faleSand Discontinued
Operations”. The accounting policy applied for raumrent assets held for sale is as
below:

Non-current assets held for sale

Non-current assets are classified as held for whlen their carrying amount is to be
recovered principally through a sale transactiosh @sale is considered highly probable.
They are stated at the lower of carrying amountfaindalue less costs to sell.

2. Seasonal or Cyclical Factors
The operations of the Group were not materiallg@##d by any seasonal or cyclical factors.
3. Unusual Items Affecting Assets, Liabilities, Eqity, Net Income or Cash Flows

There were no unusual items affecting assetsitiabi equity, net income or cash flows due
to their nature, size or incidence for the 2nd tpraand financial period ended 30 June 2012
other than as mentioned in note A13 in the unadditeerim financial statements.

4. Material Changes in Estimates

There was no material changes in estimates repamtéde prior interim period or prior
financial year.

5. Issuances, Repurchases and Repayments of Debtldquity Securities

On 13 March 2012, the Company issued RM150.0 milliwominal value Islamic
Commercial Papers (ICP) at 3.25% per annum whidhmature on 15 May 2012.

On 15 May 2012, the Company issued RM250.0 milimminal value Islamic Medium
Term Notes (IMTN) at a rate of 4.00% per annum i@pahid the ICP of RM150.0 million on
maturity. The IMTN will mature on 13 May 2022

Save for the above, there were no other issuaepeychases and repayments of debt and
equity securities, share buy-backs, share canicelfatshares held as treasury shares and
resale of treasury shares during the 2nd quartéfiaancial period ended 30 June 2012.

6. Dividends Paid

A final single-tier dividend of 9.8 sen per shareaainting to RM350.6 million in respect of
financial year ended 31 December 2011 was paidm8 2012.



TELEKOM MALAYSIA BERHAD  (128740-P)
(Incorporated in Malaysia)

PART A: EXPLANATORY NOTES PURSUANT TO MFRS 134

7. Segmental Information
Segmental information for the Group are as follows:

By Business Segment

All amounts are in RM Million Retail Business Total Retail Wholesale Global Shared Services
2ndQuarter Ended Consumer SME Enterprise Government Business Business Business /Others Total
30 June 2012

Operating Revenue

Total operating revenue 681.3 486.1 277.1 397.5 1,842.0 265.4 271.4 1,391.3 3,770.1
Inter-segment @ (10.2) (0.5) (0.2) (0.2) 1(@) (78.1) (59.6) (1,196.4) (1,345.1)
External operating revenue 671.1 485.6 276.9 397.4 1,831.0 187.3 211.8 194.9 2,425.0
Results
Segment profits (5.2) 72.1 63.9 79.5 210.3 24.6 51.2 71.9 358.0
Unallocated income/other losses # 0.7
Unallocated costs * (61.6)
Operating profit before finance cost 297.1
Finance income 37.5
Finance cost (84.4)
Foreign exchange loss on borrowings (64.7)
Associates

- share of results (net of tax) 0.1
Profit before taxation and zakat 185.6
Taxation and zakat 172.9
Profit for the financial period 358.5



TELEKOM MALAYSIA BERHAD  (128740-P)
(Incorporated in Malaysia)

PART A: EXPLANATORY NOTES PURSUANT TO MFRS 134

7. Segmental Information (continued)
All amounts are in RM Million Retail Business Total Retail Wholesale Global Shared Services
2nd Quarter Ended Consumer SME Enterprise Government Business Business Business /Others Total

30 June 2011
Operating Revenue

Total operating revenue 610.2 467.7 286.3 327.3 1,691.5 258.8 245.1 1,283.7 3,479.1
Inter-segment @ (10.8) (0.8) - - (11.6) (71.3) (52.8) (1,109.8) (1,245.5)
External operating revenue 599.4 466.9 286.3 327.3 1,679.9 1875 192.3 173.9 2,233.6
Results
Segment profits (13.0) 84.5 62.6 70.0 204.1 31.8 (2.6) 195 253.8
Unallocated income/other gains # 13.8
Unallocated costs * (30.1)
Operating profit before finance cost 237.5
Finance income 34.9
Finance cost (75.9)
Foreign exchange gain on borrowings 11.1
Associates

- share of results (net of tax) (0.5)
Profit before taxation and zakat 207.1
Taxation and zakat (70.1)
Profit for the financial period 137.0



TELEKOM MALAYSIA BERHAD  (128740-P)
(Incorporated in Malaysia)

PART A: EXPLANATORY NOTES PURSUANT TO MFRS 134

7. Segmental Information (continued)
All amounts are in RM Million Retail Business Total Retail Wholesale Global Shared Services
Financial Period Ended Consumer SME Enterprise Government Business Business Business /Others Total

30 June 2012
Operating Revenue

Total operating revenue 1,341.2 9491 544.7 812.0 3,647.0 519.0 563.4 2,799.4 7,528.8
Inter-segment @ (14.9) (0.8) (0.4) (0.2) (16.2)  (149.3) (126.6) (2,427.9) (2,720.0)
External operating revenue 1,326.3 948.3 544.3 811.9 3,630.8 369.7 436.8 371.5 4,808.8
Results
Segment profits 51  150.9 125.7 217.2 498.9 47.0 71.0 63.6 680.5
Unallocated income/other losses # 4.7
Unallocated costs * (114.7)
Operating profit before finance cost 570.5
Finance income 75.7
Finance cost (164.2)
Foreign exchange gain on borrowings 3.2
Associates

- share of results (net of tax) (0.3)
Profit before taxation and zakat 484.9
Taxation and zakat 132.2
Profit for the financial period 617.1



Segmental Information (continued)

All amounts are in RM Million
Financial Period Ended

30 June 2011

Operating Revenue

Total operating revenue
Inter-segment @
External operating revenue

Results
Segment profits

Unallocated income/other gains #
Unallocated costs *
Operating profit before finance cost
Finance income
Finance cost
Foreign exchange gain on borrowings
Associates

- share of results (net of tax)
Profit before taxation and zakat
Taxation and zakat

Profit for the financial period

TELEKOM MALAYSIA BERHAD  (128740-P)

(Incorporated in Malaysia)

PART A: EXPLANATORY NOTES PURSUANT TO MFRS 134

Retail Business Total Retail Wholesale Global Shared Services

Consumer

1,208.4
(17.5)

SME Enterprise Government Business Business Business /Others Total

908.1  544.5 655.4 3,3164 5200 4737 2,596.9 6,907.0
(1.3) (0.4) - (19.2) (142.2) (99.5) (2,264.3)  (2,525.2)

1,190.9

906.8 544.1 655.4 3,297.2 377.8 374.2 332.6 4,381.8

22.0

155.7 108.7 167.7 454.1 70.5 24.9 (4.0) 545.5
15.8

(92.2)
469.1
66.4
(150.1)
49.5

(0.5)
434.4
(122.7)
311.7
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Segmental Information (continued)

All amounts are in RM Million

(Incorporated in Malaysia)

Retail Business

Consumer

Segment assets

As at 30 June 2012

Segment assets 464.9
Associates

Unallocated assets *

Total

As at 31 December 2011

(Audited & Restated)

Segment assets 518.8
Associates

Unallocated assets *

Total

SME

240.4

236.4

241.9

202.7

10

Enterprise Government

1,084.9

922.1

(128740-P)

Business

2,032.1

1,880.0

Total Retail Wholesale Global
Business Business

575.0

570.7

Shared Services
/Others Total

17,734.0
0.3
4,240.1
21,974.4

460.1 14,666.8

17,635.3
0.6
4,616.4
22,252.3

487.2 14,697.4
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7.

10.

Segmental Information (continued)

@ Inter-segment operating revenue relates to itesion recharge and inter-company
revenue and has been eliminated at the respectiyment operating revenue. The
inter-division recharge was agreed between thevaatdines of business. These inter-
segment trading arrangements are subject to periggiiew. The inter-company
revenue was entered into in the normal course sihless.

# Unallocated income/other gains or losses conpiagleer operating income and other
gains or losses such as dividend income and gdosses on disposal of available-for-
sale investments which has not been allocatecptrtecular business segment.

A Unallocated costs represent expenses incurredolporate divisions such as Group
Human Capital, Group Finance, Company SecretarguGiProcurement and special
purpose entities and foreign exchange differencistng from translation of foreign
currency placements which were not allocated tartiqular business segment.

* Unallocated assets mainly include available-falesinvestments, available-for-sale
receivables, other non-current receivables, firerassets at fair value through profit
or loss, deferred tax assets, cash and bank balafitee Company and property, plant
and equipment of the Company’s corporate divisems office buildings.

The prior year comparatives have been restatéidanwith business structure realignment in
the current financial year and the changes arifiogn optional exemption elected by the
Group and reclassification as explained in note(BXtd (II).

Material Events Subsequent to the End of the Quiter

Save as disclosed in part B, note 6 of this annement, there is no other material event
subsequent to the reporting date that requiresodisie or adjustment to the unaudited interim
financial statements.

Effects of Changes in the Composition of the Gup

There is no change in the composition of the Gramughe 2nd quarter and financial period
ended 30 June 2012 save as below:

TM SPV Sdn Bhd (TM SPV)

On 11 October 2010, TM commenced the members’ vatyrwinding up of TM SPV, a

wholly owned subsidiary in accordance with Secté®4(1)(b) of the Companies Act, 1965
(the Act). Accordingly, pursuant to Section 272() the Act, TM SPV was dissolved
effective from 29 March 2012.

Changes in Contingent Liabilities Since the LasAnnual Reporting Period

Other than material litigations disclosed in paynBte 11 of this announcement, there are no
other material changes in contingent liabilitiascsi the latest audited financial statements of
the Group for the financial year ended 31 Decer2béd.

11
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11.

12.

Commitments

Capital Commitments

Group
30/6/2012 31/12/2011
RM Million RM Million
(Audited)
Property, plant and equipment:
Commitments in respect of expenditure approved
and contracted for 2,834.4 2,770.8
Commitments in respect of expenditure approved
but not contracted for 3,903.1 4,570.2

The above includes expenditure in relation to H&peed Broadband (HSBB) project. The
project involves the deployment of access, domestie and international networks to deliver
an end-to-end HSBB infrastructure covering 1.34iomlpremises nationwide by end of 2012
under the public-private-partnership arrangemeeteted with the Government of Malaysia

in 2008.

Related Party Transactions

Khazanah Nasional Berhad (Khazanah) is a majoebbéter with 28.73% equity interest in
the Group and is a related party of the Group. Khah is a wholly-owned entity of MOF Inc,
which is in turn owned by the Ministry of Finance.

The individually significant transactions that t@oup entered into with identified related
parties and their corresponding balances as ae#ipective reporting dates are as follows:

Total amount of individually
significant transaction for | Corresponding outstanding
the financial period ended balances as alf
30/6/2012 30/6/2011 30/6/2012 30/6/2011

RM Million RM Million | RM Million RM Million

Sales & Receivables
Bandwidth and IP data 32.2 23.2 11.8 20.7

Other than the above, the Group also has transadtat are collectively, but not individually
significant with other entities related via Khazarsad MOF Inc in respect of the provision of
telecommunications related services as well asypengent of telecommunications and related
equipments and services in the normal course ohbss. These related party transactions
have been carried out on normal trade terms anditb@mms negotiated amongst the related

parties.

Notwithstanding the disclosure above, the Grouptinoes to assess and discuss the
application of MFRS 124 “Related Party Disclosure#th other government linked entities to
ensure consistency in interpretation as well aspavability of information disclosed.

12
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13. Impact of the Transition into MFRS Framework ard Other Reclassification

() Impact of the transition into MFRS Framework

These unaudited interim financial statements ofGneup represent part of the financial
year ending 31 December 2012 and are preparedcordance with MFRS Framework,
including MFRS 1 “First-time Adoption of MFRS”.

The MFRS Framework is generally required to be iadptetrospectively with certain
mandatory exceptions and optional exemptions pealioly MFRS 1 to facilitate entities
transitioning into the MFRS Framework. The mandat@xceptions and optional
exemptions of MFRS 1 have no financial impact te tBroup’s financial statements,
except for certain optional exemption elected key@roup as described below, giving rise
to financial impact as set out below.

(i)

(ii)

Impact of Electing MFRS 1 Optional Exemption for Far Value as Deemed Cost
on Property, Plant & Equipment

In transitioning into the MFRS Framework, the Grdugs elected to measure the
Group’s freehold land at fair value as at the titeors date (1 January 2011) as their
deemed cost as at that date.

The aggregate fair value and adjustments to thigingramount reported under FRS at
the transition date are as follows:

Aggregate adjustments

Aggregate to the carrying amount
fair value reported under FRS
RM Million RM Million
Freehold land 725.5 508.7

Impact of FRS 20%004 “Property Development Activities”

FRS 201 is a locally developed standard with navedent standard under IFRS and
therefore does not form part of the MFRS Frameww/kh the removal of FRS 201,

the Group has reclassified its entire land held doyperty development as at the
transition date to inventories as these are pr@semvhich are held for planned
development. Under the FRS framework, land held giaperty development was
carried at cost less accumulated impairment logshwis comparable to net realisable
value when classified as inventory under MFRS. éehsthere is no financial impact
to the income statement arising from this reclassibn.

13
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13.

Impact of the Transition into MFRS Framework ard Other Reclassification (continued)

(i) The effect arising from the adoption of MFRS Famework as described in sub-
note (i) and (ii) above on the Statement of Finanal Position

As As restated/
previously 0] adjusted
reported  Adjustments (i) under
under FRS to opening Reclassifi- MFRS
Framework balance cation  Framework

RM Million RM Million RM Million RM Million
As at 1 January 2011

Retained profits 2,719.4 508.7 - 3,228.1
Non-current Assets
Property, plant & equipment 13,112.1 508.7 - 13,620.8
Land held for property

development 107.4 - (107.4) -
Current Assets
Inventories 174.0 - 107.4 281.4
As at 31 December 2011
Retained profits 3,172.5 508.7 - 3,681.2
Non-current Assets
Property, plant & equipment 13,613.0 508.7 - 14,121.7
Land held for property

development 108.4 - (108.4) -
Current Assets
Inventories 216.9 - 108.4 325.3

(iv) Reconciliation of equity arising from adoptionof MFRS Framework

1 January 2011 30 June 2011 31 December 2011
RM Million RM Million RM Million
Total equity as previously reported
under FRS Framework 7,860.2 6,815.9 7,131.7
Add transitioning adjustments:
Fair value as deemed cost for

freehold land 508.7 508.7 508.7
Total equity upon transition to
MFRS Framework 8,368.9 7,324.6 7,640.4
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13. Impact of the Transition into MFRS Framework ard Other Reclassification (continued)

(I1) Other reclassification

The Group has also reclassified advance rentahdslifrom trade and other receivables
to trade and other payablesbetter reflect the nature and substance ofrttmesaction and
amounts receivable from customers. The effectisfridtlassification is as set out below:

As previously Other
reported reclassification As restated
RM Million RM Million RM Million

As at 1 January 2011
Current Assets
Trade and other receivables 2,329.3 299.0 2,628.3
Current Liabilities
Trade and other payables 3,639.2 299.0 3,938.2
As at 31 December 2011
Current Assets
Trade and other receivables 1,951.4 371.8 2,323.2
Current Liabilities
Trade and other payables 3,652.1 371.8 3,923.9
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LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES B ERHAD

1. Review of Performance

(a) Quarter-on-Quarter

(i) Group Performance

For the current quarter under review, Group revenaeased by 8.6% to RM2,425.0 million
as compared to RM2,233.6 million in the second gua2011, mainly attributed to higher
revenue from Internet and multimedia, other telemmmications and non-telecommunications
related services.

Internet and multimedia services registered higheenue by 19.2% to RM581.6 million in
the current year quarter mainly arising from insezh UniFi customers from 108,948 in the
last year quarter to 384,024 in the current quarter

Operating profit before finance cost of RM297.1limil was 25.1% higher from RM237.5
million recorded in the same quarter last yearsMaas largely attributed to higher revenue
recorded in the current quarter.

Group profit after tax and non-controlling intesegPATAMI) increased by 174.0% to
RM348.5 million as compared to RM127.2 million inet corresponding quarter in 2011
mainly due to recognition of deferred tax incomeuonitilised tax incentives which mitigated
the impact of unrealised foreign exchange loss@mmolwings in the current year quarter. The
Group recorded an unrealised foreign exchange dasborrowings of RM64.7 million as
compared to a gain of RM11.1 million in last yearresponding quarter.

TM’s excellent performance has been recognised thghaward of the 2011 Frost & Sullivan
Service Provider of the Year. Recently, our whallyned subsidiary, VADS has won 10
awards including being the Best Large Outsourcet&iCenter APAC Region at the Contact
Center World Awards — APAC Region.

(i) Segment Performance

Consumer

Higher revenue by 11.7% driven by substantial ghoimt UniFi from 93,069 in 2nd quarter

2011 to 325,557 customers in the current quareadihg to a lower loss of only RM5.2

million in the current quarter as compared to RNM18illion loss in quarter 2, 2011.

SME

SME posted revenue growth of 3.9% as compared @giqus year corresponding quarter
driven by Internet and multimedia services mainlg do higher UniFi activation in current

year quarter by 42,167 customers as compared wopeeyear corresponding quarter.

Profit decreased by 14.7% to RM72.1 million prirhaarising from higher operating costs

incurred in the current quarter.
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LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES B ERHAD

1. Review of Performance (continued)

(a) Quarter-on-Quartécontinued)

Enterprise

Current quarter revenue decreased by 3.2% from RN2&illion to RM277.1 million due to
lower revenue from voice, data and Internet andtimabia, mitigated by increase in other
telecommunications related services.

Despite lower revenue, profit increased by 2.1®Kk63.9 million in the current quarter from
RM62.6 million in the previous year correspondinguder due to lower operating cost.

Government

Revenue for the current quarter of RM397.5 milliaras a 21.4% increase from the
corresponding quarter last year attributed to higheenue from all products. Data services
and other telecommunications related services wWeranain contributor with an increase of
RM70.2 million.

Despite higher cost, Government achieved a préfRM79.5 million in the current quarter
under review, an increase of 13.6% when comparédet@orresponding quarter last year due
to higher revenue.

Wholesale

Wholesale recorded RM265.4 million revenue in therent quarter, which was slightly
higher from RM258.8 million recorded in 2nd quar2&11, mainly contributed by growth in
IP Data despite lower voice and traditional dateneie.

Lower profit by RM7.2 million in the current quarteainly due to higher operating costs.
Global

Current quarter revenue was higher by RM26.3 mmlliar 10.7% as compared to the
corresponding quarter last year mainly attributgdstoong voice performance. Profit for the
current quarter was also higher by RM52.8 milliaredo volume improvements in regions
with higher margin and indefeasible right of usel) sale activities in the current quarter.
South Asia region contributed the most to Globedgenue followed closely by Oceania and
North Asia region.
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1. Review of Performance (continued)

(b) Year-on-Year

(i) Group Performance

For the period under review, Group revenue incretdse 9.7% to RM4,808.8 million as
compared to RM4,381.8 million recorded in the cgpending period last year, mainly
attributed to higher revenue from all services.

Operating profit before finance cost of RM570.5limil was higher by 21.6% as compared to
RM469.1 million recorded in the preceding year esponding period mainly due to higher
revenue and other operating income.

Group PATAMI increased by 106.2% to RM599.1 milliaa compared to RM290.5 million
recorded in the corresponding period last year gmiign due to recognition of deferred tax
income on unutilised tax incentives in the curngdr period.

(i) Segment Performance
Consumer

The higher revenue in 1st half 2012 by 11.0% wagedrby substantial growth in UniFi to
325,557 customers as compared to 93,069 in 1sPOalf.

Despite higher revenue, profit for the 1st half 20df RM5.1 million was lower than the
RM22.0 million in 1st half 2011 due to higher dir@perating costs in line with increase in
UniFi customers.

SME

The revenue growth of 4.5% between the period umeeew, from RM908.1 million to
RM949.1 million was driven primarily by Internetcdamultimedia services. The growth was
in line with the 42,167 increase in cumulative Urd&stomers (1st half 2012: 57,903, 1st half
2011: 15,736).

The profit of RM150.9 million for the current ye&w date was lower by 3.1% from the
corresponding period last year due to higher opeyaosts.
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1. Review of Performance (continued)

(b) Year-on-Yeafcontinued)

Enterprise

Enterprise recorded revenue of RM544.7 millionha turrent period which is comparable to
the RM544.5 million recorded in the same correspangeriod last year. Profit for the
current period in 2012 increased by 15.6% to RMZ.28illion from RM108.7 million in the
previous year quarter due to lower operating cost.

Government

Revenue increased by 23.9% for the current perioden review to RM812.0 million
attributed to higher revenue from data, Internet arultimedia and other telecommunications
services which mitigated the impact of lower reveifitom voice. The increase in data and
other telecommunications related services was ibutéd by increased physical circuits and
customer projects.

Correspondingly, profit increased by 29.5% to RM21million from RM167.7 million in the
same period last year.

Wholesale

Wholesale revenue for the current period of RM51filllion was comparable to the

RM520.0 million recorded in the corresponding penio 2011. This was mainly due to lower
minutes of usage of voice services, reduction aditional data as well as price revisions of
infra services. Conversely, IP data has shown gifgignt increase in the current period
compared to 1st half 2011, compensating the reshustfrom the other products.

Increase in operating costs led to a reductionrafitpby 33.3% to RM47.0 million from
RM70.5 million for 1st half 2011.

Global
Year to date revenue for 2012 was higher by RM&8illon or 18.9% as compared to the
same period last year mainly due to strong voiagéopmance. Profit for the period was also

higher by RM46.1 million due to better margin aRUI sale activities in the first half of this
year.
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Review of Performance (continued)

(c) Economic Profit Statement

2nd Quarter Ended Financial Period Ended
30/6/2012 30/6/2011 30/6/2012 30/6/2011
RM Million RM Million RM Million RM Million
(Restated)* (Restated)*
EBIT 299.5 235.5 571.5 466.4
Adjusted Tax 74.9 58.9 142.9 116.6
NOPLAT 224.6 176.6 428.6 349.8
AlC 3,269.5 3,113.0 6,539.0 6,226.0
WACC 6.17% 6.59% 6.15% 6.58%
ECONOMIC CHARGE 201.7 205.1 402.1 409.7
ECONOMIC
PROFIT/(LOSS) 22.9 (28.5) 26.5 (59.9)
Definitions:

EBIT = Earnings before Interest & Taxes

NOPLAT = Net Operating Profit less Adjusted Tax
AIC = Average Invested Capital

WACC = Weighted Average Cost of Capital

* Prior period comparatives were restated arignogn adoption of MFRS Framework and optional
exemption elected by the Group.

Economic Profit (EP) is a yardstick to measure ahalder value as it provides a more
accurate picture of underlying economic performantdhe Group vis-a-vis its financial
accounting reports, i.e. it explains how much mgua business generates over its cost of
capital. This is measured by the difference of N@Pland Economic Charge.

The Group recorded EP of RM22.9 million in the setquarter 2012, an increase of RM51.4
million from an Economic Loss (EL) of RM28.5 milhan the same period last year. This was
due to higher EBIT by RM64.0 million (27.2%) andvier economic charge by RM3.4 million
(1.7%).

Lower economic charge was due to lower WACC (0.d&@ntage point) arising from lower
after tax cost of debt (0.3 percentage point) asd aost of equity (0.6 percentage point)
despite the increase in AIC (5.0%). Whilst, thehieigEBIT of RM64.0 million was mainly
attributed to the increase in operating revenue @hdr income which was higher than the
increase in operating cost.
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1. Review of Performance (continued)

On year to date basis, the Group recorded EP of &M#hillion, an increase of RM86.4
million from EL of RM59.9 million reported in theooresponding period last year. This was
due to higher EBIT by RM105.1 million (22.5%) anoWer economic charge by RM7.6
million (1.9%) consequent from lower WACC (0.43 gamtage point) despite the increase in
AIC by RM313.0 million (5.0%). The higher AIC wasi@l to increase in property, plant and
equipment and inventories.

2. Comparison with Preceding Quarter's Results

The current quarter Group revenue increased by 10/®8M2,425.0 million as compared to
RM2,383.8 million recorded in the first quarter 20@rimarily due to higher revenue from
Internet and multimedia services, non-telecommuina and other telecommunications
related services.

Subsequent to the higher revenue, operating poefitre finance cost increased by 8.7% to
RM297.1 million as compared to RM273.4 million reged in the preceding quarter mainly
due to higher revenue.

Group PATAMI increased from RM250.6 million in th@eceding quarter to RM348.5
million in the current quarter mainly due to recitigm of deferred tax income partially offset
by foreign exchange loss on borrowings.

3. Prospects for the Current Financial Year

Malaysian Institute of Economic Research (MIER) pegected all economic sectors to grow
in 2012 and maintained its annual growth forecast.2%. The continued spending by the
private sector and softening inflation are factbedping to support domestic demand in
Malaysia. Domestic demand is expected to remaiilienas to drive economic growth.
(Source: MIER Malaysian Economic Outlook, AprilAJ@012)

TM’s outlook for 2012 is positive with broadbanddatiata services being the main focus. In
line with the growth of the economy, the Malaysi@mbecommunications market is also
projected to expand. International Data Corpora{(lidC) has forecasted that the overall
telecommunications market will grow to RM29.1 laitii (2012F) from RM28.0 billion of the
preceding year, with the broadband market alsoreipg to RM6.3 billion (2012F). For the
first time, IDC is forecasting the fixed businessgrow at 2 times the rate of the mobile
business (CAGR 2011-2015). (Source: IDC trackerQ2.
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3. Prospects for the Current Financial Year (contied)

The deployment of HSBB is expected to progress weh the number of premises passed
increasing to reach 1.34 million by end of the y&§e are pleased to note that to date we
have clocked more than 400,000 UniFi customerssagnied 4 HSBA agreements with other
service providers since launch of the service imndd2010. With this, Malaysia has emerged
as the nation with the highest number of high sggeddband subscribers in South East Asia
and top 10 in Asia Pacific. TM continuously strivesimprove our UniFi offering with more
content and interactive services. Leveraging onimtgractive IPTV, we now have more than
90 channels inclusive of 17 Video on Demand (VobH d8 interactive channels. An
attractive HyppTV Platinum package promotion isoalengoing offering 30 premium
channels at RM30 a month.

Given the above and continuous transformation that are undertaking, the Board of
Directors expects TM’s growth prospects for 2012etmain positive.

4. Variance of Actual Profit from Forecast Profit/Profit Guarantee

The Group has not provided any profit forecastrofipguarantee in any public document in
respect of the 2nd quarter and financial periocedr2D June 2012.
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5. Taxation

The taxation charge for the Group comprises:

2nd Quarter Ended Financial Period Ended
30/6/2012 30/6/2011 30/6/2012  30/6/2011
RM Million RM Million RM Million RM Million
Malaysia
Income Tax:
Current year 19.0 (15.3) 40.7 32.7
Prior year (0.4) 0.1 0.7 (4.5)
Deferred tax (net) (198.7) 84.3 (181.4) 91.0
(180.1) 69.1 (140.0) 119.2
Overseas
Income Tax:
Current year 15 0.6 2.0 1.0
Prior year 0.3 1.2 0.3 1.2
Deferred tax (net) 5.4 (0.8) 5.4 (0.8)
7.2 1.0 7.7 1.4
Taxation (172.9) 70.1 (132.3) 120.6
Zakat - - 0.1 2.1
Taxation and
Zakat (172.9) 70.1 (132.2) 122.7

The current quarter and financial period effectiag rate of the Group is lower than the
statutory tax rate primarily due to recognition adferred tax income on unutilised tax
incentives.
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6. Status of Corporate Proposals

Proposed Capital Repayment to Shareholders of Appiximately RM1,073.2 Million
(Proposed Capital Repayment)

On 24 February 2012, TM announced the Proposedtadpepayment involving a capital
repayment of approximately RM1,073.2 million to T¥vBhareholders. Shareholders, whose
names appear in TM’s Record of Depositors at theecbf business on the Entitlement Date,
shall be entitled to receive a cash distributiordarnthe Proposed Capital Repayment of
RMO0.30 for each ordinary share of RM1.00 each in (Wl Share) held as at the Entitlement
Date.

The Proposed Capital Repayment will be implemehteday of a reduction of the issued and
paid-up share capital of TM under Section 64 of@lenpanies Act, 1965 (Act), whereby the
par value of each TM Share will be reduced from RM1to RMO0.70 per share. The total

number of ordinary shares of TM in issue will remanchanged at 3,577.4 million shares. To
facilitate the implementation of the Proposed GdpRepayment, TM's Memorandum and

Articles of Association shall be amended to refliwet reduction in the par value of the TM

Shares from RM1.00 to RM0.70 per share (Proposedn@ments).

The Proposed Capital Repayment is subject to fhafimg:
0] approval of TM’s shareholders;

(i) the order by the High Court of Malaya confirming tteduction of the ordinary share
capital of TM pursuant to Section 64 of the Act;

(i)  consent by TM’s creditors/lenders, where applicable

TM had obtained the approval from its shareholdershe Proposed Capital Repayment and
Proposed Amendments at the Extraordinary Generatiktg(EGM) held on 8 May 2012.

Pursuant to obtaining the outstanding consents fiidvtis creditors/lenders, TM’s legal
counsel had on 21 June 2012 presented to the Higint Gf Malaya at Kuala Lumpur (High
Court) a petition pursuant to Section 64 of the #abbtain confirmation of the High Court on
the Proposed Capital Repayment (Petition).

At the hearing of the Petition on 13 July 2012, tHggh Court had granted an order
confirming the Proposed Capital Repayment to baezhout based on the special resolution
approved by the shareholders at TM's EGM. With thigh Court's confirmation, all
requisite approvals in relation to the Proposedit@aBepayment and Proposed Amendments
have been obtained.

On 16 July 2012TM had announced the Entitlement Date of 31 JOly22for the Proposed
Capital Repayment, whereby the cash capital repaitoeeligible shareholders was made on
15 August 2012. With the completion of the paymieneligible shareholders, the Proposed
Capital Repayment is now completed.
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Status of Corporate Proposals (continued)

Save as disclosed above, there is no other cogppraposal announced and not completed as

at the latest practicable date.

Group Borrowings and Debt Securities

(@)

Analysis of the Group’s borrowings and debusities are as follows:

30 June 2012

31 December 2011

(Audited)
Short Term Long Term Short Term | Long Term
Borrowings | Borrowings | Borrowings | Borrowings
RM Million RM Million RM Million RM Million
Total Unsecured 7.7 6,651.2 7.7 6,402.7

Foreign currency borrowings and debt securdiesas follows:

(b)

30 June 2012 | 31 December 2011

(Audited)

Foreign Currency RM Million RM Million
US Dollar 2,423.7 2,423.2
Canadian Dollars 3.6 3.7
Total 2,427.3 2,426.9
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8. Derivative Financial Instruments

(&) Analysis of the Group’s Derivative Financial Instruments is as follows:

Fair value as at Fair value as at
30 June 2012 31 December 2011
(Audited)
Contract or
notional
Derivatives amount Assets| Liabilities Assets| Liabilities
(by maturity) RM Million | RM Million | RM Million | RM Million | RM Million
1. Forward Foreign
Currency Contracts
- more than 3 years 344.3 - 15.3 - 18.9
344.3 - 15.3 - 18.9
2. Interest Rate Swaps
- 1 year to 3 years 1,500.0 6.2 - 10.0 -
- more than 3 years 500.0 20.9 - 20.4 -
2,000.0 27.1 - 30.4 -
3. Cross Currency
Interest Rate Swaps$
- more than 3 years 310.5 38.5 - 35.8 -
310.5 38.5 - 35.8 -
Total 2,654.8 65.6 15.3 66.2 18.9

(b) Changes to Derivative Financial Instruments
There is no change to derivative financial instrataesince the previous financial year.
(c) Financial Risk Management Objectives and Polies

There have been no changes since the end of thpsdinancial year in respect of the
following:

(i) The types of derivative financial contraetstered into and the rationale for entering
into such contracts, as well as the expected ksrmdcruing from these contracts;
and

(i) The risk management policies in place fortigating and controlling the risks
associated with these derivative financial instratw®ntracts.

The details on the above, the valuation and thanfiial effects of derivative financial
instruments that the Group has entered into ausis®d in note 4, 20 and 45 to 48 to
the audited financial statements for the finangedr ended 31 December 2011.
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8. Derivative Financial Instruments (continued)
(d) Related Accounting Policies

The related accounting policies of the Group impees of derivative financial instruments
and hedge accounting are disclosed in note 2 taudlé&ed financial statements for the
financial year ended 31 December 2011.

(e) Gains/(Losses) Arising from Fair Value Changesf Financial Instruments

The amount of gains/(losses) arising from fair gathhanges of financial instruments for
the current and cumulative quarters ended 30 JOb2 &re as follows:

Gains/(Losses) arising from
fair value changes for the
Contract or
notional Period to
Derivatives value | Fairvalue | 2ndquarter date
(by maturity) RM Million | RM Million RM Million RM Million
Financial Liabilities
1. Forward Foreign

Currency Contract?

- more than 3 years 344.3 15.3 7.7 3.6
Total 344.3 15.3 7.7 3.6
Financial Assets
1. Interest Rate Swaps

- 1 year to 3 years 1,500.0 6.2 2.3 (3.8)

- more than 3 years 500.0 20.9 6.7 0.5

2,000.0 27.1 9.0 (3.3)
2. Cross Currency Interest
Rate Swaps
- more than 3 years 310.5 38.5 10.9 2.7
310.5 38.5 10.9 2.7
Total 2,310.5 65.6 19.9 (0.6)

O Forward foreign currency contracts are carriecatvalue through profit or loss (FVTPL).

The fair value of existing interest rate swapseafiem the changes in present value of its
future cash flows against the prevailing markeenest rates. The fair value of existing
forward foreign exchange contracts is determined cbyparing forward exchange
market rates at the balance sheet date agaipstiailing foreign exchange rates.

The Marked to Market (MTM) on the IRS is positivénen the expectation of relevant
future interest rate decreases and vice versa.MHd on forward contract is positive
when the expectation of USD against RM currenstrsngthened and vice versa.
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8. Derivative Financial Instruments (continued)

The MTM on the CCIRS is positive when the expeotatf relevant future interest rate
decreases and the expectation of USD against RiMigttren and vice versa.

9. Realised and Unrealised Profits
The breakdown of retained profits of the Group tsha reporting date, into realised and

unrealised profits is as follows:

Group
30/6/2012 31/12/2011
RM Million RM Million

(Audited &
Restated)
Retained profits
- realised 2,852.2 2,899.2
- unrealised - in respect of deferred tax recognisehke
iIncome statement (1,361.6) (1,537.9)
- in respect of other items of income and expense  871.1 874.4
Share of accumulated losses from associates
- realised (1.2) (0.9)
2,360.5 2,234.8
Add: consolidation adjustments 1,569.2 1,446.4
Total Retained Profits 3,929.7 3,681.2

The determination of realised and unrealised paft based on the Guidance of Special
Matter No. 1, Determination of Realised and Unssli Profits or Losses in the Context of
Disclosure Pursuant to Bursa Malaysia Securitieh&# Listing Requirementgssued by the
Malaysian Institute of Accountants on 20 Decemifr2

28



TELEKOM MALAYSIA BERHAD  (128740-P)
(Incorporated in Malaysia)

PART B: EXPLANATORY NOTES PURSUANT TO APPENDIX 9B O F THE MAIN MARKET

LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES B ERHAD

10. Additional Disclosures

Additional disclosures of items not disclosed elsere in this announcement, which have
been included in the consolidated Income Statenfentthe 2nd quarter and financial period
ended 30 June 2012:

2nd Quarter Ended Financial Period Ended
30/6/2012 30/6/2011 30/6/2012 30/6/2011

RM Million RM Million RM Million RM Million
Impairment of trade and other

receivables (net of recoveries) (11.5) (10.3) (64.7) (46.2)
Inventory write off and

obsolescence (0.6) 4.4 (1.6) (5.7)
(Loss)/Gain on disposal of

quoted securities (0.1) - 0.1 -
(Loss)/Gain on disposal of fixed

income securities 0.8 0.4 2.0 1.1

Gain/(Loss) on foreign
exchange on settlements and
placements 5.3 (20.7) 3.3 (18.4)

11. Material Litigation

With reference to the following material litigatiocases as disclosed under Contingent
Liabilities in note 49 to the audited financial tsetments of the Group for the financial year
ended 31 December 2011, listed below are updatdseaklevant cases since the date of the
last audited financial statements:

(@) Mohd Shuaib Ishak (MSI) vs TM, TESB, Celcom and 1Dthers

On 6 July 2012, the Court has proceeded with tlagitg of TM and TESB’s Striking
Out Application. On 20 July 2012, the Court hasw#d the Striking Out Application
with costs.

MSI has on 13 August 2012 filed an appeal to thaerCaf Appeal against the decision
of the Court on 20 July 2012.

The Directors, based on legal advice, are of tea/\that TM and TESB have a good
chance of success in defending the legal suit.

(b) Network Guidance (M) Sdn Bhd (NGSB) vs TM and TM Né Sdn Bhd (TM Net)

On 2 July 2012, the Court has dismissed NGSB'’d lgiawith cost.

NGSB has on 1 August 2012 filed an appeal to theriCof Appeal against the
decision of the Court on 2 July 2012.

The Directors, based on legal advice, are of tlesv\that TM has a good defence to
NGSB's claim.
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11. Material Litigation (continued)
(c) AINB Tech (M) Sdn Bhd vs TM

On 30 June 2011, the High Court has dismissed thlBA'ech (M) Sdn Bhd'’s entire
legal suit against TM with costs.

On 22 March 2012, AINB’s appeal to the Court of Appagainst the High Court’s
decision above was struck out.

The Directors, based on the legal advice, areef/iibw that the legal suit has ended.

Apart from the above, the Directors are not awdrany other proceedings pending against
the Company and/or its subsidiaries or of any fékedy to give rise to any proceedings
which might materially affect the position or busss of the Company and/or its subsidiaries.

12. Earnings per Share (EPS)

2nd Quarter Ended Financial Period Ended
30/6/2012 30/6/2011 30/6/2012 30/6/2011
Basic/Diluted earnings per
share
Profit attributable to equity
holders of the Company
(RM million) 348.5 127.2 599.1 290.5

Weighted average number of
ordinary shares (million) 3,577.4 3,577.4 3,577.4 3,575.6

Basic/Diluted earnings per
share (sen) attributable to
equity holders of the
Company 9.7 3.6 16.7 8.1

Basic earnings per share was calculated by divitheget profit attributable to equity holders
of the Company by the weighted average numbersoked and paid-up ordinary shares during
the financial quarter.

There is no dilutive potential ordinary share as8@tJune 2012. Thus, diluted earnings per
share is equal to basic earnings per share.

13.  Qualification of Preceding Audited Financial Statenents

The audited financial statements for the finangedr ended 31 December 2011 were not
subject to any qualification.
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14. Dividends

The Board of Directors has declared an interimlsutigr dividend of 9.8 sen per share for the
financial year ending 31 December 2012 (2011: &rim single-tier dividend of 9.8 sen per
share). The dividend will be paid on 28 Septemlfdr22o shareholders whose names appear
in the Register of Members and Record of Depositar$4 September 2012.

By Order of the Board

Idrus Ismail (LS0008400)
Hamizah Abidin (LS0007096)
Zaiton Ahmad (MAICSA 7011681)
Secretaries

Kuala Lumpur
29 August 2012
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