Attachment 1 – Proposed principal terms and conditions of the Telekom RPS A and Telekom RPS B
(i)
Proposed principal terms and conditions of the Telekom RPS A

Issue Size
:
1,000 Telekom RPS A.





Issue Price
:
RM1.00 per Telekom RPS A.





Par Value
:
RM0.01.





Dividend Yield
:
The Telekom RPS A may, at the option of Telekom, pay non-cumulative Net Dividends at the end of every six (6) month period commencing from the date of issue. 





Net Dividend
:
Net dividend payable for each six (6) month period shall be equal to the Full Interest payable on the Telekom Bonds1 for each six (6) month period less any amount standing in the balance of the Designated Account 15 days or such number of days as may be fixed by the Company (and announced through the KLSE prior to the issuance of the Telekom RPS A) prior to the Telekom Bonds1’s Full Interest payment date.





Designated Account
:
An account to be maintained by SPV2 to capture all dividends and taxation refunds, if any, received by SPV2 in relation to the SPV2 Bonds1.  Any outstanding balance in the Designated Account shall be fully utilised to make coupon payments on each coupon payment date for the SPV2 Bonds1, unless the put option on Telekom is exercised by the trustee of the SPV2 Bonds1 on behalf of the holders of the SPV2 Bonds1.





Redemption Period / Redemption Value
:
The Telekom RPS A do not have a fixed maturity date.  The Telekom RPS A are redeemable in cash at the sole option of the Company, at any time, at the redemption price of RM1.00 for each Telekom RPS A. 





Conversion
:
The Telekom RPS A shall not be convertible into Telekom ordinary shares.



Status of RPS
:
The Telekom RPS A shall rank pari passu among themselves and with the Telekom RPS B but below the Special Share held by the Minister of Finance Incorporated (“MoF”) and ahead of the ordinary shares of the Company in a distribution of capital in the event of the winding up/liquidation of Telekom.





Voting Rights


:
The Telekom RPS A shall carry no right to vote at any general meeting of the Company except with regards to the proposal to reduce the capital of the Company, sanctioning the disposal of the whole of the Company’s property, business and undertaking or where the proposition to be submitted to the meeting directly affects the rights and privileges of the Telekom RPS A holders or when the dividend on the Telekom RPS A is in arrears for more than six (6) months or on a proposal to wind up the Company or during the winding up of the Company.





Capital Rights
:
The Telekom RPS A shall not confer on the holder thereof any right to participate on a return in excess of capital on liquidation, winding up or otherwise of the Company, other than on redemption, up to the redemption price of RM1.00 for each Telekom RPS A.





Transferability
:
The Telekom RPS A shall not be transferable unless with Telekom’s consent.





Listing Status
:
The Telekom RPS A shall not be listed on the KLSE or any other stock exchange.

(ii)
Proposed principal terms and conditions of the Telekom RPS B

Issue Size
:
1,000 Telekom RPS B.





Issue Price
:
RM1.00 per Telekom RPS B.





Par Value
:
RM0.01.





Dividend Yield
:
The Telekom RPS B may, at the option of Telekom, pay non-cumulative Net Dividends at the end of every six (6) month period commencing from the date of issue. 





Net Dividend
:
Net dividend payable for each six (6) month period shall be equal to the Full Interest payable on the Telekom Bonds2 for each six (6) month period less any amount standing in the balance of the Designated Account 15 days or such number of days as may be fixed by the Company (and announced through the KLSE prior to the issuance of the Telekom RPS B) prior to the Telekom Bonds2’s Full Interest payment date.





Designated Account
:
An account to be maintained by SPV2 to capture all dividends and taxation refunds, if any, received by SPV2 in relation to the SPV2 Bonds2.  Any outstanding balance in the Designated Account shall be fully utilised to make coupon payments on each coupon payment date for the SPV2 Bonds2, unless the put option on Telekom is exercised by the trustee of the SPV2 Bonds2 on behalf of the holders of the SPV2 Bonds2.





Redemption Period / Redemption Value
:
The Telekom RPS B do not have a fixed maturity date.  The Telekom RPS B are redeemable in cash at the sole option of the Company, at any time, at the redemption price of RM1.00 for each Telekom RPS B. 





Conversion
:
The Telekom RPS B shall not be convertible into Telekom ordinary shares.





Status of RPS
:
The Telekom RPS B shall rank pari passu among themselves and with the Telekom RPS A but below the Special Share held by the MoF and ahead of the ordinary shares of the Company in a distribution of capital in the event of the winding up/liquidation of Telekom.





Voting Rights


:
The Telekom RPS B shall carry no right to vote at any general meeting of the Company except with regards to the proposal to reduce the capital of the Company, sanctioning the disposal of the whole of the Company’s property, business and undertaking or where the proposition to be submitted to the meeting directly affects the rights and privileges of the Telekom RPS B holders or when the dividend on the Telekom RPS B is in arrears for more than six (6) months or on a proposal to wind up the Company or during the winding up of the Company.





Capital Rights
:
The Telekom RPS B shall not confer on the holder thereof any right to participate on a return in excess of capital on liquidation, winding up or otherwise of the Company, other than on redemption, up to the redemption price of RM1.00 for each Telekom RPS B.





Transferability
:
The Telekom RPS B shall not be transferable unless with Telekom’s consent.





Listing Status
:
The Telekom RPS B shall not be listed on the KLSE or any other stock exchange.

