Attachment 2 -
Proposed indicative terms and conditions of the Telekom Bonds 
(i)
Proposed indicative terms and conditions of the Telekom Bonds1

Name of Issuer
:
Telekom.





The Bond
:
Up to RM2,000 million nominal value 10-year bonds.





Rating
:
The Telekom Bonds1 will not be rated as it is non-transferable.





Form and Denomination
:
The Telekom Bonds1 shall be issued in accordance with the “Code of Conduct and Market Practices for the Malaysian Corporate Bond Market” issued by the Institut Peniaga Bon Malaysia and approved by Bank Negara Malaysia ("BNM") and the “Rules on the Scripless Securities under the Real Time Electronic Transfer of Funds and Securities System” (“RENTAS”) issued by BNM, or their replacement thereof, applicable from time to time. The Telekom Bonds1 shall be issued in denomination and multiples of RM1.0 million.







The Telekom Bonds1 shall be represented by a global certificate to be deposited with BNM and is exchanged for definitive bearer form only in certain limited circumstances.





Issue Size
:
Up to RM2,000 million nominal value of 10-year bonds.





Issue Price
:
The Telekom Bonds1 are to be issued at 100% of its nominal value.





Issue Date
:
The date the Telekom Bonds1 are issued.





Maturity Date
:
Ten (10) years from the Issue Date.





Coupon Payment


:
Payment of coupon may, at the discretion of Telekom, take the form of payment of Full Interest by Telekom on the Telekom Bonds1 OR the Net Dividend on the Telekom RPS A plus the Nominal Interest Rate on the Telekom Bonds1, 







where:

(i)
Full Interest is arrived at based on the Market Determined Interest Rate which shall be equal to the coupon payable on the SPV2 Bonds1.








The Market Determined Interest Rate shall be calculated based on the nominal value of the Telekom Bonds1 and on the basis of a year at 365 days and the actual number of days elapsed (actual/365 days); and







(ii)
the Nominal Interest Rate shall be 0.005% for each six (6) month period.





Coupon Period/Coupon Payment
:
Payable semi-annually in arrears from the Issue Date.





Conversion
:
The Telekom Bonds1 are not convertible into Telekom ordinary shares.





Redemption at Maturity
:
All Telekom Bonds1 which are not purchased and cancelled or redeemed early in the manner allowed by the Maturity Date may be redeemed by Telekom at 100% of its nominal value, plus accrued and unpaid interest.





Repurchase and Cancellation
:
Telekom or any of its subsidiaries may at any time purchase the Telekom Bonds1 at any price in the open market or by private agreement, but these repurchased Telekom Bonds1 shall be cancelled and cannot be reissued.





Listing 
:
The Telekom Bonds1 shall not be listed on the KLSE or any other stock exchange.





Ranking of Telekom Bonds1
:
The Telekom Bonds1 will constitute direct, unconditional and unsecured obligations of Telekom and will at all times rank pari passu without discrimination, preference or priority amongst themselves and with all other present and future unsecured and unsubordinated obligations of Telekom, subject to those preferred by law or the transaction documents.





Transferability
:
Non-transferable.





Taxation
:
All payments by the Issuer shall be made without withholding or deductions for or on account of any present or future tax, duty or charge of whatsoever nature imposed or levied by or on behalf of Malaysia unless such withholding or deduction is required by Malaysian law.

(ii)
Proposed Indicative Terms and Conditions of the Telekom Bonds2

Name of Issuer
:
Telekom.





The Bond
:
Up to RM2,000 million nominal value 15-year bonds.





Rating
:
The Telekom Bonds2 will not be rated as it is non-transferable.





Form and Denomination
:
The Telekom Bonds2 shall be issued in accordance with the “Code of Conduct and Market Practices for the Malaysian Corporate Bond Market” issued by the Institut Peniaga Bon Malaysia and approved by BNM and the RENTAS issued by BNM, or their replacement thereof, applicable from time to time. The Telekom Bonds2 shall be issued in denomination and multiples of RM1.0 million.

The Telekom Bonds2 shall be represented by a global certificate to be deposited with BNM and is exchanged for definitive bearer form only in certain limited circumstances.





Issue Size
:
Up to RM2,000 million nominal value of 15-year bonds.





Issue Price
:
The Telekom Bonds2 are to be issued at 100% of its nominal value.





Issue Date
:
The date the Telekom Bonds2 are issued.





Maturity Date
:
15 years from the Issue Date.





Coupon Payment


:
Payment of coupon may, at the discretion of Telekom,  take the form of payment of Full Interest by Telekom on the Telekom Bonds2 OR the Net Dividend on the Telekom RPS B plus the Nominal Interest Rate on the Telekom Bonds2, 







where:

(i)
Full Interest is arrived at based on Market Determined Interest Rate which shall be equal to the coupon payable on the SPV2 Bonds2.








The Market Determined Interest Rate shall be calculated based on the nominal value of the Telekom Bonds2 and on the basis of a year at 365 days and the actual number of days elapsed (actual/365 days); and







(ii)
the Nominal Interest Rate shall be 0.005% for each six (6) month period.





Coupon Period/Coupon Payment
:
Payable semi-annually in arrears from the Issue Date.





Conversion
:
The Telekom Bonds2 are not convertible into Telekom ordinary shares.





Redemption at Maturity
:
All Telekom Bonds2 which are not purchased and cancelled or redeemed early in the manner allowed by the Maturity Date may be redeemed by Telekom at 100% of its nominal value, plus accrued and unpaid interest.





Repurchase and Cancellation
:
Telekom or any of its subsidiaries may at any time purchase the Telekom Bonds2 at any price in the open market or by private agreement, but these repurchased Telekom Bonds2 shall be cancelled and cannot be reissued.





Listing 
:
The Telekom Bonds2 shall not be listed on the KLSE or any other stock exchange.





Ranking of  Telekom Bonds2
:
The Telekom Bonds2 will constitute direct, unconditional and unsecured obligations of Telekom and will at all times rank pari passu without discrimination, preference or priority amongst themselves and with all other present and future unsecured and unsubordinated obligations of Telekom, subject to those preferred by law or the transaction documents.





Transferability
:
Non-transferable.





Taxation
:
All payments by the Issuer shall be made without withholding or deductions for or on account of any present or future tax, duty or charge of whatsoever nature imposed or levied by or on behalf of Malaysia unless such withholding or deduction is required by Malaysian law.

