TELEKOM MALAYSIA BERHAD (128740-P)

(Incorporated in Malaysia)

The Board of Directors of Telekom Malaysia Berhad is pleased to announce the following unaudited results of
the Group for the third quarter ended 30 September 2006.

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENTS

INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT PRECEDING YEAR CURRENT PRECEDING YEAR

- tax-exempt

ASSOCIATES/JOINTLY CONTROLLED ENTITIES

YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TO DATE PERIOD
30/9/2006 30/9/2005 30/9/2006 30/9/2005
RM Million RM Million RM Million RM Million
OPERATING REVENUE 4,227.5 3,451.2 11,991.4 10,188.4
OPERATING COSTS (2,371.5) (1,986.5) (6,577.5) (5,899.7)
DEPRECIATION AND AMORTISATION (1,037.4) (800.1) (2,996.5) (2,538.6)
OPERATING PROFIT 818.6 664.6 2,417.4 1,750.1
OTHER OPERATING INCOME 33.3 272.3 68.4 369.9
OPERATING PROFIT BEFORE FINANCE COST 851.9 936.9 2,485.8 2,120.0
NET FINANCE COST (127.0) (69.8) (310.2) (228.5)

- share of profits less losses (net of tax) 8.8 (20.1) 45.3 (16.8)
- gain on dilution/disposal - 84.0 - 91.0
PROFIT BEFORE TAXATION 733.7 931.0 2,220.9 1,965.7
TAXATION (188.3) (129.0) (604.9) (328.2)
PROFIT FOR THE PERIOD 545.4 802.0 1,616.0 1,637.5
ATTRIBUTABLE TO:

- equity holders of the Parent 482.2 775.9 1,437.2 1,576.5
- minority interest 63.2 26.1 178.8 61.0
PROFIT FOR THE PERIOD 545.4 802.0 1,616.0 1,637.5
EARNINGS PER SHARE (sen) (Note B12)

- basic 14.2 22.9 42.4 46.6
- diluted 14.2 22.8 423 46.4
DIVIDENDS PER SHARE (sen) (Note B13)

- interim - gross - - 16.0 -

- - - 10.0

(The above Consolidated Income Statements should be read in conjunction with the Audited Financial
Statements for the year ended 31 December 2005)




UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

AS AT 30 SEPTEMBER 2006
AS AT AS AT
END OF PRECEDING
CURRENT FINANCIAL
QUARTER YEAR END
30/9/2006 31/12/2005
(AUDITED)
RM Million RM Million
SHARE CAPITAL 3,394.9 3,391.5
SHARE PREMIUM 3,924.8 3,904.2
RESERVES 12,384.6 12,088.4
TOTAL CAPITAL AND RESERVES ATTRIBUTABLE TO
EQUITY HOLDERS OF THE PARENT 19,704.3 19,384.1
MINORITY INTEREST 807.2 654.0
TOTAL EQUITY 20,5115 20,038.1
Borrowings 10,471.5 10,405.0
Customer deposits 595.1 598.4
Deferred tax liabilities 2,334.3 2,368.7
DEFERRED AND LONG TERM LIABILITIES 13,400.9 13,372.1
33,912.4 33,410.2
INTANGIBLE ASSETS 7,029.2 6,971.7
PROPERTY, PLANT AND EQUIPMENT 23,380.5 22,320.9
LAND HELD FOR DEVELOPMENT 158.4 170.7
ASSOCIATES 226.1 102.7
JOINTLY CONTROLLED ENTITIES 833.3 137.5
INVESTMENTS 257.8 258.0
LONG TERM RECEIVABLES 623.2 595.8
DEFERRED TAX ASSET 111.6 196.5
Inventories 234.3 204.2
Trade and other receivables 3,699.8 3,536.0
Non-current asset held for sale 38.8 -
Short term investments 306.8 274.7
Cash and bank balances 4,333.1 6,415.6
CURRENT ASSETS 8,612.8 10,430.5
Trade and other payables 5,562.1 6,177.7
Borrowings 1,547.3 1,414.1
Taxation 211.1 182.3
CURRENT LIABILITIES 7,320.5 7,774.1
NET CURRENT ASSETS 1,292.3 2,656.4
33,912.4 33,410.2
NET ASSETS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT (sen) 580.4 5715

(The above Consolidated Balance Sheets should be read in conjunction with the Audited Financial
Statements for the year ended 31 December 2005)



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANG ES IN EQUITY

FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2006

Attributable to equity holders of the Parent

Issued and Fully

Paid of RM1 each Non-distributable

Distributable

Employees' Share Currency

Share Share Option Scheme Translation Retained Minority T otal
Capital Premium Reserves Differences Profits Interest Equ ity
RM Million RM Million RM Million RM Million RM Million R M Million RM Million
At 1 January 2006 3,391.5 3,904.2 - (251.2) 12,339.6 654.0 20,038.1
Currency translation differences arising during the period - - - 9.8 - 19.2 29.0
Net gain not recognised in the Income Statement - - - 9.8 - 19.2 29.0
Profit for the period - - - - 1,437.2 178.8 1,616.0
Total recognised income for the period - - - 9.8 1,437.2 198.0 1,645.0
Transaction with minority interest - - - - (173.5) (72.1) (245.6)
Acquisition of equity interest in subsidiaries - - - - - 29.4 294
Dilution of equity interest in subsidiaries - - - - - 20.2 20.2
Final dividends paid for year ended
- 31.12.2005 (Note A7) - - - - (610.9) - (610.9)
Interim dividends paid for year ending
31.12.2006 (Note A7 & B13) - - - (391.0) - (391.0)
Dividends paid to minority interest - - - - - (26.6) (26.6)
Employees' share option scheme (ESOS)
- value of employee services - - 24.6 - - 4.3 28.9
- proceeds from shares issued 3.4 20.6 - - - - 24.0
At 30 September 2006 3,394.9 3,924.8 24.6 (241.4) 12,601.4 807.2 20,5115
(The above Consolidated Statement of Changes in Equ ity should be read in conjunction with the Audited Financial Statements for the year ended 31 December  2005)




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANG ES IN EQUITY

FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2005
Attributable to equity holders of the Parent
Issued and Fully
Paid of RM1 each Non-distributable Distributable
Employees' Share Currency
Share Share Option Scheme Translation Retained Minority T otal
Capital Premium Reserves Differences Profits Interest Equ ity
RM Million RM Million RM Million  RM Million RM Million R M Million RM Million
At 1 January 2005 3,382.4 3,848.5 - (258.3) 12,480.7 287.8 19,741.1
Currency translation differences arising during the period - - - (8.6) - (14.3) (22.9)
Net loss not recognised in the Income Statement - - - (8.6) - (14.3) (22.9)
Profit for the period - - - - 1,576.5 61.0 1,637.5
Total recognised (expense) / income for the period - - - (8.6) 1,576.5 46.7 1,614.6
Acquisition of equity interest in subsidiaries - - - - - 8.3 8.3
Partial disposal of equity interest in a subsidiary - - - - - 24.5 24.5
Dilution of equity interest in subsidiaries - - - - - 27.8 27.8
Final dividends paid for year ended
- 31.12.2004 - - - - (677.3) - (677.3)
Interim dividends paid for year ended
- 31.12.2005 - - - - (339.0) - (339.0)
Dividends paid to minority interest - - - - - (12.2) (12.2)
Employees' share option scheme (ESOS)
- proceeds from shares issued 7.9 48.2 - - - - 56.1
Issue of shares - - - - - 12.6 12.6
At 30 September 2005 3,390.3 3,896.7 - (266.9) 13,040.9 395.5 20,456.5

(The above Consolidated Statement of Changes in Equ

ity should be read in conjunction with the Audited

Financial Statements for the year ended 31 December

2005)




UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2006

FOR THE FOR THE

NINE MONTHS NINE MONTHS
ENDED ENDED

30/9/2006 30/9/2005

RM Million RM Million
Receipts from customers 11,551.7 10,040.4
Payments to suppliers and employees (6,297.4) (5,595.5)

Payment of compensation (874.0) -
Payment of finance cost (553.1) (487.6)
Payment of income taxes (363.6) (343.1)
Tax refund - 54.3
CASH FLOWS FROM OPERATING ACTIVITIES 3,463.6 3,668.5
Disposal of property, plant and equipment 34.2 155
Purchase of property, plant and equipment (3,977.9) (2,519.1)
Payment of intangible asset (3G Spectrum Licence) 173.7) (8.0)
Disposal of long term investments 1.7 61.8
Disposal of short term investments 915 76.6
Purchase of short term investments (116.6) (189.7)
Acquisition of subsidiaries (net of cash acquired) (14.3) (1,048.8)
Partial disposal of a subsidiary - 185.2

Acquisition of additional equity interest in subsidiaries (252.8) -
Acquisition of an associate (124.8) (352.9)
Investment in a jointly controlled entity (659.3) (65.4)
Repayment of loans by employees 88.5 91.7
Loans to employees (40.3) (54.9)
Interest received 180.3 262.5
Dividend received 4.5 2.7
CASH FLOWS USED IN INVESTING ACTIVITIES (4,959.0) (3,542.8)
Issue of share capital 24.0 56.1
Issue of share capital to minority interest 16.7 142.6
Proceeds from borrowings 2,044.3 546.0
Repayments of borrowings (1,618.1) (1,233.2)
Dividends paid to shareholders (1,001.9) (1,016.3)
Dividends paid to minority interest (26.6) (12.2)
CASH FLOWS USED IN FINANCING ACTIVITIES (561.6) (1,517.0)
NET DECREASE IN CASH AND CASH EQUIVALENTS (2,057.0) (1,391.3)
EFFECT OF EXCHANGE RATE CHANGES (20.4) (16.8)
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE PERIOD 6,401.0 8,791.1
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 4,323.6 7,383.0

(The above Consolidated Cash Flow Statements should be read in conjunction with the Audited
Financial Statements for the year ended 31 December 2005)



1.

TELEKOM MALAYSIA BERHAD
(Incorporated in Malaysia)

(128740-P)

PART A: EXPLANATORY NOTES PURSUANT TO FINANCIAL REP ORTING STANDARD 134

Basis of Preparation

(@)

The unaudited condensed interim financial statgs for the third quarter ended 30
September 2006 of the Group have been prepareccdardance with Financial

Reporting Standards (FRS) 134 “Interim Financiap&téng”, paragraph 9.22 and
Appendix 9B of the Listing Requirements of Bursal®&aia Securities Berhad, and
should be read in conjunction with the Group’s &dlifinancial statements for the
year ended 31 December 2005. The accounting peliorethod of computation and
basis of consolidation applied in the unauditeddemsed interim financial statements
are consistent with those used in the preparatibrihe 2005 audited financial

statements except for the followings:

(i)

changes arising from the adoption of the newl aevised FRSs issued by
MASB that are effective for financial year begingion or after 1 January
2006. The new and revised FRSs considered in tmm®uancement are as

follows:

FRS 2
FRS 3
FRS 5
FRS 101
FRS 102
FRS 108

FRS 110
FRS 116
FRS 121
FRS 127
FRS 128
FRS 131
FRS 132
FRS 133
FRS 136
FRS 138
FRS 140

Share-based Payment

Business Combinations

Non-Current Assets Held for Sale and Disnartl Operations
Presentation of Financial Statements

Inventories

Accounting Policies, Changes in Accountlsgfimates and
Errors

Events after the Balance Sheet Date

Property, Plant and Equipment

The Effects of Changes in Foreign Exch&taes
Consolidated and Separate Financial Stateme
Investments in Associates

Interests in Joint Ventures

Financial Instruments: Disclosure and Ptasen

Earnings per Share

Impairment of Assets

Intangible Assets

Investment Property

The adoption of the above FRSs does not have gnyfisant financial impact

to the Group.

All changes in the accounting policies have beedaria accordance with the
transitional provisions in the respective standafdsnew and revised FRSs
adopted by the Group require retrospective apphcadther than those stated

otherwise.



TELEKOM MALAYSIA BERHAD (128740-P)
(Incorporated in Malaysia)

PART A: EXPLANATORY NOTES PURSUANT TO FINANCIAL REP ORTING STANDARD 134

1. Basis of Preparation (continued)
Enumerated below are the changes to the accountiigjes, presentation and
disclosures to the financial statements of the @m@sulting from the adoption
of the new and revised FRSs:

FRS 2

The adoption of FRS 2 has resulted in a changéenatcounting policy for
share-based payment.

The Company and its following subsidiaries have Ewyges Share Option
Scheme (ESOS) whereby share options are grantdyiiole employees:

* VADS Berhad

 Dialog Telekom Limited (a company listed in the @Quobo Stock
Exchange)

 PT Excelcomindo Pratama Tbk (a company listedhim Jakarta Stock
Exchange)

Prior to 1 January 2006, share options granted npl@®yees were not
recognised as compensation expense in the incomtenstnt. Following the
adoption of FRS 2, the fair value of the employeevises received in
exchange for the grant of the options is recognisedn expense in the income
statement. The total amount to be expensed overvésting period is
determined by reference to the fair value of theomg granted, excluding the
impact of any non-market vesting conditions. Norrkea vesting conditions
are included in assumptions about the number abuptthat are expected to
become exercisable. At each balance sheet datentitg revises its estimates
of the number of options that are expected to becexercisable. It recognises
the impact of the revision of original estimatésny, in the income statement,
and a corresponding adjustment to equity over é&meaming vesting period.
For ESOS of the Company granted to the employeesubsidiaries, the
expense will be recognised in the subsidiariesnfite statements over the
vesting period.

The proceeds received net of any directly attriblgtaransaction costs are
credited to share capital (nominal value) and spaeenium when the options
are exercised.

FRS 2 is applied retrospectively in respect of ggunstruments granted after
31 December 2004 and not vested as at 1 Januaéy 200

The financial impact to the Group arising from te&ospective application of
FRS 2 is not material and hence, no restatementet@ined earning is
performed.



TELEKOM MALAYSIA BERHAD (128740-P)
(Incorporated in Malaysia)

PART A: EXPLANATORY NOTES PURSUANT TO FINANCIAL REP ORTING STANDARD 134

1. Basis of Preparation (continued)

FRS 3, FRS 136 and FRS 138

The adoption of FRS 3, FRS 136 and FRS 138 hadtedsin changes in
accounting policy for goodwill. The accounting glifor goodwill is now
extended to cover the following:

Recognition of contingent liabilities and intangblssets as part of
allocation of the cost of acquisition in determgpigoodwill arising from
acquisition;

Recognition of the excess in fair value of the mdntifiable assets
acquired over the cost of acquisition immediatelyhie income statement;

Allocation of goodwill to cash generating units féine purpose of
impairment testing. Each cash-generating unit sspres the lowest level
within the Group at which goodwill is monitored fimternal management
purposes and which are expected to benefit fromstrergies of the
combination;

Impairment of goodwill is charged to Consolidateddme Statement as
and when it arises and reversal is not allowed;

The accounting for goodwill and fair value adjustmarising from the
acquisition of a foreign entity are treated as @samd liabilities of the
acquiring entity and are recorded at the excharagje at the date of
acquisition. This change is in accordance withttaasitional provision of
FRS 121.

The above changes in accounting policy have beefiedpprospectively for
business combinations with agreement dated onter hflanuary 2006.

The Group has reassessed the useful lives oftédagible assets in accordance
with the transitional provisions of FRS 138. No eral adjustment resulted
from this assessment.

ERS 5

The adoption of FRS 5 requires a non-current gesedlisposal group) to be
classified as held for sale if its carrying amowiit be recovered principally
through a sale transaction rather than throughimaing use. These assets may
be a component of an entity, a disposal group ofndividual non-current
asset.

Non-current asset held for sale is measured abther of its carrying amount
and fair value less costs to sell.

The Group has applied FRS 5 prospectively on oeraft January 2006.
Consequent from the adoption of FRS 5, the Grogréeassified the carrying
amount of a building to non-current assets heldé&be.

3



TELEKOM MALAYSIA BERHAD (128740-P)
(Incorporated in Malaysia)

PART A: EXPLANATORY NOTES PURSUANT TO FINANCIAL REP ORTING STANDARD 134

1. Basis of Preparation (continued)

FRS 101

The adoption of FRS 101 has no financial impacthenGroup but affected the
presentation of minority interest, share of asdesiaresults and certain
disclosures. Minority interest is now presentedhwuaittotal equity in the

Consolidated Balance Sheet and as an allocation fret profit for the period
in the Consolidated Income Statement. The moveraentinority interest is

now presented in the Consolidated Statement of @d&®m Equity. The share
of associates’ results is now presented net ofinake Consolidated Income
Statement.

The presentation of the comparative financial statets of the Group has been
restated to conform with current period presentatio

FRS 116

The adoption of FRS 116 has resulted in extensidheoaccounting policy on
property, plant and equipment as follows:

* The cost of property, plant and equipment includests of dismantling,
removal and restoration, the obligation incurred aasonsequence of
installing the assets;

* The assets’ residual values and useful life aréewead and adjusted as
appropriate at least at each financial year-end,;

* Subsequent costs are included in the asset’s ngraynount or recognised
as a separate asset, as appropriate, only whenpitobable that future
economic benefits associated with the item willwltm the Group and the
cost of the item can be measured reliably. All othepairs and
maintenance are charged to the income statemeimgdtiie financial
period in which they are incurred.

The Group has applied the aforesaid and no matsdjaktment resulted from
this assessment.

FRS 121

The adoption of FRS 121 has no material effecthenGroup’s policies. The
functional currency of each of the consolidatedtiest has been re-evaluated
based on the guidance of the revised standardorMapf the Group’s entities
have the same functional currency as their measmeaurrency.

The Group has applied the accounting for goodwrid aany fair value
adjustment arising on the acquisition of a foreggrity as assets and liabilities
of the foreign entity prospectively in accordanaghwvthe transitional provision
of FRS 121.



TELEKOM MALAYSIA BERHAD (128740-P)
(Incorporated in Malaysia)

PART A: EXPLANATORY NOTES PURSUANT TO FINANCIAL REP ORTING STANDARD 134

1. Basis of Preparation (continued)

FRS 127

The adoption of FRS 127 has resulted in a changagc@ounting policy on
recognition of subsidiaries by the inclusion ofsté&nce and effect of potential
voting rights that are currently exercisable inegseng control.

The Group has applied FRS 127 retrospectively hisdRRS does not have any
financial impact on the Group.

FRS 140

The adoption of FRS 140 requires properties whieh feeld for long-term
rental yields and not occupied by the Group to dmanted for as investment
properties.

The Group has assessed the status of all propbedsed on the provisions of
FRS 140 and concluded that the adoption of FRSha40no material financial
impact on the Group.

(i) changes in segmental reporting information @esented in Note A8 for
Internet and multimedia, fixed line and data arttebsegments to give a fairer
presentation of the results of operations. The @atfives have been restated
to conform with current period classification.

(b) The principal closing rates (units of Malaysiamggit per foreign currency) used in
translating significant balances at 30 Septemb86 20e as follows:

Foreign Currency Exchange Rate| |Foreign Currency Exchange Rate
US Dollar 3.68600 Singapore Dollar 2.32218
Japanese Yen 0.03119 Special Drawing Rights 5.43969
Sri Lanka Rupee 0.03554 Gold Franc 1.77710
Bangladesh Taka 0.05666 Thai Baht 0.09816
Indonesian Rupiah 0.00040 Indian Rupee 0.08052
Pakistani Rupee 0.06093
2. Quialification of Preceding Audited Financial Statenents

The audited financial statements for the finang@hr ended 31 December 2005 were not
subject to any material qualification.

3. Seasonal or Cyclical Factors

The operations of the Group were not affected lyyssasonal or cyclical factors.



TELEKOM MALAYSIA BERHAD
(Incorporated in Malaysia)

(128740-P)

PART A: EXPLANATORY NOTES PURSUANT TO FINANCIAL REP ORTING STANDARD 134

4.

Unusual Items Affecting Assets, Liabilities, Eqity, Net Income or Cash Flows

(@)

(b)

During the first quarter, Celcom (Malaysia) Bad, a wholly owned subsidiary has
made a payment under protest for a claimréspect of the arbitration award to
DeTeAsia Holding GmbH that was provided in lastaficial year amounting to
USD232.0 million (RM874.0 million).
During the first quarter, intangible assetsréased by RM152.6 million due to the
upfront premium fees in relation to the 3G licepeed by PT Excelcomindo Pratama
Tbk (XL), a subsidiary held via TM International)(Limited.
Based on the letter of the Minister of Communiaagioand Informatics
No. 206/M.KOMINFO/7/2005 dated 7 July 2005, XL abtd a 3G technology trial
licence. Subsequently on 14 February 2006, XL wemanced as one of the winners
for the 3G licence auction with bid price of Rp1B&illion (full amount) per block
2x5 MHz based on Decree of the Minister of Commation and Informatics
No. 19/KEP/M.KOMINFO/2/2006, dated 14 February 206garding the Statement
of the Winner of Cellular Mobile Network SelectidT-2000 on Radio Frequency
Bands 2.1 GHz KM.19 Tahun 2006”).
Following the bid results, XL paid an upfront premmi fees amounting to Rp376.0
billion (full amount) in the first quarter. In addin, XL has also lodged a Performance
Bond of Rp20 billion (full amount) and paid an aahéee of Rp32.0 billion. XL is
required to pay annual Frequency License Right BEsgee as follows:

Payment Year Bl Rate (%) |Multiply Index |Annual Frequency BHP

Year 1 20% x HL

Year 2 R1 1= (1+R1 40% x 11 x HL

Year 3 R2 2 =11(1+R2 60% x 12 x HL

Year 4 R3 I3 =12(1+R3 100% x I3 x HL

Year 5 R4 14 =13(1+R4 130% x 14 x HL

Year 6 R5 I5 = 14(1+R5 130% x I5 x HL

Year 7 R6 16 = I5(1+R6 130% x 16 x HL

Year 8 R7 I7 = 16(1+R7 130% x 17 x HL

Year 9 R8 I8 =17(1+R8 130% x 18 x HL

Year 10 R9 19 = I8(1+R9 130% x 19 x HL

Notes:
Bl Bank Indonesia

* BHP License Right Expense

e HL Auction Result per block 2x5 MHz (refer t@ fhdosat Tbk’s bid price of Rp

160.0 billion, full amount)

* Ri

* Multiply index is index (li) used to adjust thaction price in yearly basis

Average Bl Rate issued by Bl on the previousrye




TELEKOM MALAYSIA BERHAD (128740-P)
(Incorporated in Malaysia)

PART A: EXPLANATORY NOTES PURSUANT TO FINANCIAL REP ORTING STANDARD 134

Unusual Items Affecting Assets, Liabilities, Eqily, Net Income or Cash Flows
(continued)

Other than the above, there were no unusual iteffestiag assets, liabilities, equity, net
income or cash flows due to their nature, sizenordence for the financial period ended 30
September 2006.

Material Changes in Estimates

There were no material changes in estimates rapamntghe prior interim period or prior
financial year.

Issuances, Cancellations, Repurchases, Resaled aRepayments of Debt and Equity
Securities

(@) The issued and paid-up capital of the Compawyeased by RM3.4 million from
3,391.5 million shares of RM1.00 each to 3,394.Bioni shares of RM1.00 each as a
result of employees exercising their options untter Employees’ Share Option
Scheme (ESOS) at respective exercise prices of BVIRM8.02, RM9.32 and
RM9.22 per share.

(b) The Company redeemed in full its RM246.0 miiliél-Murabahah Medium Term
Notes upon its maturity on 18 January 2006.

(c) Celcom (Malaysia) Berhad redeemed in full itd3®0.0 million Tranche B of the Al-
Bai Bithaman Ajil Bonds upon its maturity on 14 A006.

There were no other issuances, cancellations, cbpses, resale and repayments of debt and
equity securities, share buy-backs, share canicelfat shares held as treasury shares and
resale of treasury shares during the financialjgeended 30 September 2006.

Dividends Paid

(@) A final gross dividend of 25.0 sen per shass llax at 28% amounting to RM610.9
million in respect of financial year ended 31 Debem2005 was paid on 20 June
2006.

(b) An interim gross dividend of 16.0 sen per sHass tax at 28% amounting to RM391.0
million for the financial year ending 31 Decemb&08 was declared on 2 August
2006 and was paid on 18 September 2006.



TELEKOM MALAYSIA BERHAD (128740-P)
(Incorporated in Malaysia)

PART A: EXPLANATORY NOTES PURSUANT TO FINANCIAL REP ORTING STANDARD 134

8. Segmental Information

Segmental information for the financial period eth3® September 2006 and 30 September
2005 were as follows:

By Business Segment

2006
Internet
_ . . Cellular
All amounts are in Fixed line and
RM Million and data multimedia Domestic Foreign  Other Total

Operating Revenue

Total operating revenue 5,486.1 633.6 3,309.5 12,9994 4828 129114
Inter-segment * (549.9) (8.0) (96.3) (4.4) (261.4) (920.0)
External operating reven 4,936.2 625.6 3,213.2 2,995.0 2214 11,9914

Results
Segment result 963.3 51.1 840.6 925.9 171 2,798.0
Unallocated income ** 59.8
Corporate expenses *** (447.4)
Foreign exchange gains 75.4
Operating profit before

finance cost 2,485.8
Finance cost (520.2)
Finance income 210.0
Associates/Jointly controlled

entities

- share of profits less

losses (net of tax) 14.6 (0.2) (3.3) 34.1 - 45.3

Profit before taxation 2,220.9
Taxation (113.2) (15.8) (254.4) (215.6) (5.9) (604.9)
Profit for the period 1,616.0

2005

Operating Revenue

Total operating revenue 5,601.0 439.7 3,375.7 1,070.1 4999 10,986.4
Inter-segment * (322.9) (4.2) (165.0) - (305.9) (798.0)
External operating revenu: 5,278.1 435.5 3,210.7 1,070.1 1940 10,188.4




TELEKOM MALAYSIA BERHAD (128740-P)
(Incorporated in Malaysia)

PART A: EXPLANATORY NOTES PURSUANT TO FINANCIAL REP ORTING STANDARD 134

8. Segmental Information (continued)
2005
Internet
_ . : Cellular

All amounts are in Fixed line and
RM Million and data multimedia Domestic Foreign  Other Total
Results
Segment result 965.1 (5.2) 786.4 356.1 (21.4) 2,081.0
Unallocated income ** 351.8
Corporate expenses *** (373.5)
Foreign exchange gains 60.7
Operating profit before

finance cost 2,120.0
Finance cost (491.2)
Finance income 262.7
Associates

- share of profits less

losses (net of tax) 6.9 0.6 (0.5) (23.8) - (16.8)

- gain on dilution/disposal 91.0
Profit before taxation 1,965.7
Taxation (94.3) (2.2) (207.0)  (18.1) (6.6) (328.2)
Profit for the period 1,637.5
* Inter-segment operating revenue has been elimthadt the respective segment

operating revenue. The inter-segment operatinguwexaas entered into in the normal
course of business and at prices available to gartles or at negotiated terms.

o Unallocated income comprises other operatingome which is not allocated to a
particular business segment.

***  Corporate expenses are expenditure incurreddryporate centre which is not allocated
to a particular business segment.

9. Valuation of Property, Plant and Equipment

There was no revaluation of property, plant andggant brought forward from the previous
audited financial statements. The Group does noptad revaluation policy on its property,
plant and equipment.

10. Material Events Subsequent to the End of the Cuter

There were no material events subsequent to theoérttie quarter that have not been
reflected in the interim financial statements.
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11. Effects of Changes in the Composition of the Gup

Changes in the composition of the Group for theenirquarter and financial period ended 30
September 2006 were as follows:

@) Samart Corporation Public Company Limited (Samat)

The shareholding of the Company’s wholly owned giigy, TM International Sdn
Bhd (TM International) in Samart was reduced fro;124% to 19.23% in the first
quarter of 2006, due to issuance of shares urgl&niiployees’ Share Option Scheme.
The dilution has no material effect to the resaftthe Group.

(b)  VADS Berhad (VADS)

The Company’s shareholding in VADS was reduced f@8181% to 69.07% in the
first quarter and further reduced to 67.97% andlB%. during the second and third
guarter respectively, due to issuance of sharegrutice Employees’ Share Option
Scheme of VADS. The dilution has no material eftedhe results of the Group.

(c) MobileOne Limited (M1)

The Company’s shareholding in M1, held via TM Inggional, through SunShare
Investment Limited (a joint venture company betw&®h International and Khazanah
Nasional Berhad) (SunShare) has increased fron62eté 29.79% in the first quarter
of 2006, following the purchases of shares fromdpen market which was more than
the dilution arising from the exercise of shardam by M1 employees.

During the second quarter, the percentage of shhtiely in SunShare decreased from
29.79% to 29.78% due to issuance of shares undeEntployees’ Share Option
Scheme. The dilution has no material effect torésailts of the Group.

(d) Dialog Telekom Limited (Dialog)

Due to the exercise of share options by the emplya Dialog under Dialog’s
Employees’ Share Option Scheme, TM’s equity inteiasDialog, held via TM
International (L) Ltd (TMIL), a wholly owned subsaty of TM International, was
reduced from 90.1% to 90.02% in the first quarted &urther reduced to 89.85% in
the second quarter. It was consequently reduce8Df65% during the third quarter.
The dilution has no material effect to the resaftthe Group.

(e) Fiberail Sdn Bhd (Fiberail)

Pursuant to the acquisition of business and busiassets of Petrofibre Network (M)
Sdn Bhd (Petrofibre) by Fiberail Sdn Bhd (Fiberaitd the conclusion of a new Joint
Venture Agreement with Keretapi Tanah Melayu Berl{gdMB) and Petrofibre,
TM’s equity interest in Fiberail has been dilutedni 60% to 54% in the first quarter
of 2006. The dilution has no material effect to tbsults of the Group.

10
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11.

Effects of Changes in the Composition of the Gup (continued)

(f)

(9)

(h)

Telekom Malaysia International (Cambodia) Company Limited (formerly known
as Cambodia Samart Communication Company Limited) TMI Cambodia)

TM’s equity interest in TMI Cambodia, held via TMtérnational increased from 51%
to 100% on 27 March 2006, pursuant to the compiaticthe Share Sale and Purchase
Agreement with Samart on the acquisition of 1,088,drdinary shares of USD4.00
each, representing 49% equity interest in TMI Catidodfor a consideration of
USD29.0 million.

This transaction is treated as a transaction withorty shareholder and thus the
excess of the purchase price over the Group’s stfafél Cambodia’s identifiable
net assets as at 27 March 2006 of RM57.2 millios weken directly to equity. This
acquisition has no material effect to the resuithe Group.

Samart I-Mobile Public Company Limited (SIM)

TM, via TM International, acquired 105 million ordiry shares of THB1.00 each
representing 24.42% equity interest in SIM on 27da2006 for a consideration of
THB1,312.5 million, pursuant to the Share Sale &hdchase Agreement and a
Shareholders Agreement with Samart on 17 Februz0g.2

The goodwill on acquisition arising from the abdva&nsaction was RM62.0 million,

being the excess of the purchase price over theg&share of the provisional fair
value of SIM’s identifiable net assets as at 27 ¢la2006. The above goodwill is
included in the cost of investment in associatéss &cquisition has no material effect
to the results of the Group.

Fibrecomm Network (M) Sdn Bhd (Fibrecomm)

With the execution of the Deed of Revocation anddi&sion on 28 April 2006 by
Celcom Transmission (M) Sdn Bhd (CTX) and Fibrecoifimrevoke the Deed of
Assignment and Deed of Variation which were exet@arlier by both parties on 29
April 2005 and 5 December 2005 respectively) amdShpplemental Agreements on
28 April 2006 by Tenaga Nasional Berhad (TNB) afiiKGto amend the terms of the
Share Sale Agreement and the Shareholders Agreemmictt were executed earlier
by both parties on 29 April 2005), CTX had, on 2®riA 2006, completed the
acquisition of 7,500,000 ordinary shares of RM1e@@h in Fibrecomm representing
10% of the total issued and paid-up capital of €&bmm from TNB. Thereafter,
Fibrecomm became a 51% subsidiary of TM, held vec@n (Malaysia) Berhad
during the second quatrter.

11
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11. Effects of Changes in the Composition of the Gup (continued)

(i)

()

(k)

TMI India Ltd (formerly known as Distacom Commu nications (India) Limited)
(TMI India)

TMI Mauritius Ltd (TMIM), a wholly owned subsidiargf the Company, held via TM

International, acquired 100% equity interest in Tikdia on 10 May 2006, pursuant to
the Share Sale and Purchase Agreement on 10 M@égh #r a cash consideration of
USD178.8 million. TMI India is an investment holdicrompany having 49% equity
interest in Spice Communications Private Limited.

Spice Communications Private Limited (Spice)

TMIM acquired 49% equity interest in Spice on 10yMeD06 through the acquisition
of TMI India as mentioned in note (i) above. Congagly, Spice became a jointly
controlled entity of TM via TMIM.

The goodwill on acquisition arising from the abdkansaction was RM666.4 million,
being the excess of the purchase price over theg@&share of the provisional fair
value of Spice’s identifiable net assets as at 18y M006. The above goodwill is
included in the cost of investment in jointly caited entity. This acquisition has no
material effect to the results of the Group.

PT Excelcomindo Pratama Tbk (XL)

On 7 June 2006, TMIL, entered into an agreemertt AiE (Indonesia) Limited (AIF)
to purchase 195,605,400 ordinary shares of Rp1€i0 ieaXL (AIF Purchased Shares),
representing approximately 2.8% of the issued aaid-pp share capital of XL from
AIF for a cash consideration of USD39.7 million.

On the same date, PT Rajawali Capital (formerly vimoas PT Telekomindo
Primabhakti) (Telekomindo) issued a letter to TMilhereby it agreed that the AIF
Purchased Shares are deemed to be part of the Ratehased Shares (i.e. up to
287,655 XL Shares, representing up to 12.7% edquigrest in XL, to be acquired by
Telekomindo from AIF prior to the exercise of thalfput option) acquired by TMIL
from Telekomindo in accordance with the Call and Pption Agreement dated 11
January 2005, as supplemented.

The acquisition of the AlIF Purchased Shares wagteied on 12 June 2006.

The Company’s effective equity interest in XL, heldough Indocel Holding Sdn
Bhd, a wholly owned subsidiary of TMIL, increasedm 56.9% to 59.7% during the
second quarter.

This transaction is treated as a transaction withority shareholder and thus the
excess of the purchase price over the Group’s sifate’s identifiable net assets as at
12 June 2006 of RM116.3 million was taken diretdlyequity. This acquisition has no
material effect to the results of the Group.

12
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11. Effects of Changes in the Composition of the Gup (continued)

()

(m)

(n)

(0)

(p)

TM International Leasing Limited (TMI Leasing)

On 6 August 2006, TMI Leasing, a wholly owned sdlzsly of the Company has been
dissolved pursuant to section 272(5) of the CongmArct 1965.

TMF Autolease Sdn Bhd (formerly known as TM Aublease Sdn Bhd) (TMF
Autolease)

On 1 August 2006, TM Facilites Sdn Bhd, a whollwned subsidiary of the
Company, acquired 100% equity interest in TMF Aedsle. TMF Autolease is to
undertake the functions of TM’s existing Strated@asiness Unit, namely, Fleet
Management to enhance operational efficiency forGidup.

TMF Services Sdn Bhd (formerly known as Telehaa Sdn Bhd) (TMF Services)

On 1 August 2006, TM Facilites Sdn Bhd, a whollwned subsidiary of the
Company, acquired 100% equity interest in TMF Smwi TMF Services is to
undertake the functions of TM’s existing StrateBigsiness Unit, namely, Facilities
Management & Infrastructure Development to enhasmerational efficiency for TM
Group.

VADS Contact Centre Services Sdn Bhd (formerlyknown as Meridian
Manpower Sdn Bhd) (VADS CCYS)

On a 21 September 2006, VADS, via its wholly owsetisidiary, VADS e-Services
Sdn Bhd, acquired 100% equity interest in VADS CEADS CCS is to undertake the
provision of managed contact centre services imetudut not limited to contact
insourcing, outsourcing, training, consulting, $wning and any other related
customer relationship management services.

Asset Media (Private) Limited (Asset Media)

On 29 September 2006, Dialog acquired 90% equiigrést in Asset Media for a
purchase consideration of USD3.15 million.

Asset Media was incorporated in Sri Lanka on 9 danh@004 with an authorised share
capital of Sri Lankan Rupees (LKR) 500 million, qmmsing 50 million ordinary
shares of LKR10 each, of which 20 shares has lssered and fully paid.

Asset Media possesses licences from the Ministry Media and the
Telecommunications Regulatory Commission of Srikaanto carry out the business
of television broadcasting, delivery of pay telémmnsservices and the operation of a
television broadcasting statioAsset Media is yet to commence operations as at 30
September 2006.

This acquisition has no material effect to the lssof the Group.

13
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12.

Changes in Contingent Liabilities Since the LasAnnual Balance Sheet Date

There were no material changes in contingent liggsl (other than material litigations
disclosed in note B11 of this announcement) siheelatest audited financial statements of
the Group for the financial year ended 31 Decer2Bb except for the following:

(@)

(b)

()

A guarantee and indemnity on a USD26.0 mil({[giM98.8 million) financing facility
granted to a subsidiary, TM International (Bang&kdeLimited (TMIB), which was
executed on 26 July 2000. TM had obtained an indgrmom A.K. Khan & Co Ltd,

a shareholder of TMIB, their proportionate shar@@¥ of all obligations made under
the said Guarantee and Indemnity. The exposure asuat 31 December 2005 was
USD13.08 million (RM49.43 million) and Bangladeshk& 286.0 million (RM16.33
million). This guarantee will expire on 26 Januafi?2.

The above facility was fully prepaid on 20 Janu@906. The Security Agent
furnished the Letter of Release for the guaranteeirdemnity on 1 May 2006.

In addition to the above-mentioned Letter of Reteabe security agent has also
provided a Deed of Release, which is dated 5 M&62Due to the mismatch in dates,
the Letter of Release has been reissued dated 206/

Guarantee of a series of Promissory Noteslitogahpproximately USD6.7 million
(RM25.4 million) issued by Sotelgui s.a., a formarbsidiary, in favour of an
equipment supplier on 18 April 2002. The Promisshptes are payable during the
period between November 2003 to December 2005.

As at 30 June 2006, all principal and interest Ibeeh paid in full.

On 5 October 2005, a financial institution irarchi issued a USD10.0 million
Standby Letter of Credit (SBLC) to Pakistan Teleommication Authority (PTA) on
behalf of Multinet Pakistan (Private) Limited (Miukt). This SBLC is part of the
requirement in awarding the Long Distance Inteoral License to Multinet with
respect to roll out commitments as per the InforommMemorandum dated 8 March
2004. The maturity date of this SBLC is 5 Octol2®06 and is automatically
extended on maturity date unless notice of cartaatlas given not less than 60 days
before the maturity date.

On 5 October 2005, a financial institution in Labuasued a USD10.0 million SBLC
to the above financial institution in Karachi orhb# of TM International (L) Limited
as a counter guarantee to the USD10.0 million SBIsGed by the financial institution
in Karachi to PTA on behalf of its subsidiary, Mao#t. The tenure of the SBLC is one
year to mature on 5 October 2006. The SBLC has hatamatically extended for one
year to mature on 5 October 2007.

14
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13.

Commitments

(@)

(b)

Capital Commitments

Group
30/9/2006  30/9/2005
RM Million  RM Million
Property, plant and equipment:
Commitments in respect of expenditure approved and

contracted for 3,321.9 2,534.9
Commitments in respect of expenditure approved but
not contracted for 1,182.0 352.6

Other Commitments

On 21 April 2006, a Deed of Undertaking has beegnesi between Spice
Communications Private Limited (Spice), Telekom &amia Berhad (TM), TM
International Sdn Bhd (TMI) and DBS Bank Ltd in oection with the provision of
limited sponsor support for the USD215.0 million RNFacility Agreement and
USD50.0 million USD Facility Agreement dated 21 A@006 between DBS Bank
Ltd as Facility Agent and Spice as borrower. Untlerterms, TMI, failing which TM,
is required to make payment of any outstandinggguad or interest under the facilities
to the lenders upon occurrence of any of the sigetrifgger events. TMI's and TM’s
obligations on behalf of Spice is also derived frimair ability to exercise their call
option under the terms of the Shareholders’ Agregrteeacquire additional shares in
Spice from existing shareholder, namely Modi Wedlyethereby making Spice a
subsidiary of TMI.
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1. Review of Performance

For the current quarter under review, the Groupemere increased by 22.5% (RM776.3
million) to RM4,227.5 million as compared to RM3148 million in the third quarter 2005,
mainly attributed to higher revenue from celluldnternet and multimedia services.
Significant increase in cellular revenue was maiatiributed to the consolidation of PT
Excelcomindo Pratama Tbk (XL), which became a sliasy in the fourth quarter 2005. XL
also reported better revenue in the current quatter69.0% to RM622.6 million from
RM368.5 million in the third quarter 2005. As comgéh to third quarter 2005, the Group
profit before taxation decreased by 21.2% (RM19#iBion) to RM733.7 million, mainly
attributed to the absence of gain on partial diajpddution in Dialog Telekom Limited and
XL arising from the Initial Public Offering exer@sof the respective companies in third
quarter 2005 totalling RM342.7 million. With theausion of the aforesaid exceptional gain,
the Group profit before taxation for the currentayequarter would have increased by
RM145.4 million vis-a-vis the preceding year copasding quarter.

For the nine months financial period under revidwe, Group revenue increased year on year
by 17.7% (RM1,803.0 million) to RM11,991.4 milliomriven primarily by the cellular,
Internet and multimedia services. The Group piodifore taxation increased year on year by
13.0% (RM255.2 million) to RM2,220.9 million, athuted mainly to the higher revenue and
gain on foreign exchange.

2. Comparison with Preceding Quarter's Results

Group revenue for the current quarter of RM4,22imbBlion increased by 6.3% over
RM3,976.3 million recorded in the preceding quanteainly due to higher contribution from
cellular and other segments. The Group profit etaxation of RM733.7 million was 9.2%
higher than RM671.9 million recorded in the preogdquarter, primarily due to the higher
operating revenue.

3. Prospects for the Current Financial Year

The fixed line business is expected to face coetindownward pressure due to substitution
from fixed voice to cellular and VolP. Broadbandlvee a key focus and competition in this
sector is growing with the emergence of mobile tbaand technology.

Domestic cellular business remains very competitith recent cuts in starter pack prices and
reduced IDD rates. Prepaid registration by year evay see a reduction in the cellular
penetration rates with the churn of inactive subscs.

On the international front, TM will seek to furthestablish its presence in the existing market,
capturing the huge growth potential through executof strategies and harnessing cross
border synergies within TM’'s portfolio of investnien TM will adopt an opportunistic
approach and pace its international expansion.

TM’s Headline Key Performance Indicators for tharyeemain stretched with the increasing
exposure to greater competition in all of TM's date and international markets.
Nevertheless TM shall continue to strive for aniiayed performance in the remaining quarter
of 2006.
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3.

Prospects for the Current Financial Year (contimed)

Barring any unforeseen circumstances, the BoardDokctors expects the Group’s
performance for the current financial year to bédveas compared to last year.

Variance of Actual Profit from Forecast Profit / Profit Guarantee

The Group has not provided any profit forecast mfipguarantee in a public document in
respect of the financial period ended 30 Septer26@6é.

Taxation

The taxation charge for the Group comprises:

INDIVIDUAL QUARTER CUMULATIVE QUARTER
Current Preceding year Current Preceding year
year quarter corresponding year to date corresponding
quarter period
30/9/2006 30/9/2005 30/9/2006 30/9/2005
RM Million RM Million RM Million RM Million
Malaysia
Income Tax:
Current year 117.2 215.1 323.2 373.6
Prior year 87.8 0.1 90.8 (39.8)
Deferred Tax (net):
Current year 29.0 (95.4) 93.0 (21.0)
Prior year (119.3) - (119.3) -
114.7 119.8 387.7 312.8
Overses
Income Tax:
Current year 9.0 9.3 24.1 16.4
Prior yea - (0.1 (0.3 (1.0
Deferred Tax (net):
Current year 64.6 - 193.4 -
73.6 9.2 217.2 154
TOTAL TAXATION 188.3 129.0 604.9 328.2
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TELEKOM MALAYSIA BERHAD
(Incorporated in Malaysia)

5. Taxation (continued)

The current quarter and financial period to datectifve tax rate of the Group was marginally
lower than the statutory rate mainly attributegtofit registered by subsidiaries with low or
zero tax charge due to utilisation of capital abowes brought forward and tax exemption
status.

(128740-P)

6. Profit on Sale of Unquoted Investments and/or Fiperties

There were no other profit on sale of unquoted stwments and/or properties other than in the
ordinary course of the Group’s business for tharftial period ended 30 September 2006.

7. Purchase and Disposal of Quoted Securities

|. Quoted Shares

(@)

(b)

Total purchases and disposals of quoted sexufdr the current quarter and financial

period ended 30 September 2006 are as follows:

Current quarter Period to date
RM Million RM Million
Total purchases 19.0 74.2
Total disposals 18.9 69.8
Total gain/(loss) on disposal 1.0 (4.6)

Total investments in quoted securities as &&tember 2006 are as follows:

RM Million
At cost 199.2
At book value 118.9
At market value 118.9

Il. Quoted Fixed Income Securities

(@)

(b)

Total purchases and disposals of quoted firedme securities for the current quarter

and financial period ended 30 September 2006 aialaw/s:

Current quarter Period to date
RM Million RM Million
Total purchases 12.0 42.4
Total disposals 9.2 21.7
Total loss on disposal (0.1) (0.5)

Total investments in quoted fixed income sa@msgias at 30 September 2006 are as

follows:

RM Million
At cost 190.8
At book value 187.9
At market value 187.9
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8. Status of Corporate Proposals

(@) Proposed Acquisition of Business and Businessgets of Petrofibre Network (M)
Sdn Bhd (Petrofibre) by Fiberail Sdn Bhd (Fiberail) TM’'s 60% owned
subsidiary (Proposed Asset Acquisition)

On 12 December 2005, TM announced that, Fiberal drdered into an agreement
(Agreement) with Petrofibre to acquire Petrofibrégsiness and all property and
rights of Petrofibre used in the conduct of theifmess at a total consideration of
RM2100.5 million.

Fiberail has satisfied the Proposed Asset Acqarsitn the following manner:

(1) Paid an initial cash deposit of up to RM2.0 Imait within 14 days from the
signing of the Agreement;

(i) Issued to Petrofibre 1,580,000 ordinary shase&M1.00 each in Fiberail, at
an issue price of RM8.08 each amounting to RM12IBom; and

(i)  Paid the remaining balance of the purchasesaeration in cash.
Subsequently, on 9 February 2006, TM entered meddllowing agreements:

(1) a Joint Venture Agreement with Keretapi Tanabkl&u Berhad (KTMB) and
Petrofibre to regulate the relationship between KIMPetrofibre and TM as
shareholders of Fiberail and also to regulate amddact the affairs and
business of Fiberail;

(i)  a Put Option Agreement with KTMB and Petrowhere in consideration of
the completion of the Proposed Asset Acquisitiod payment of RM1.00 by
Petrofibre to TM and KTMB, TM and KTMB grant an apt to Petrofibre or
its nominee(s) to require TM and KTMB to purchaisetlie proportion of 60%
by TM and 40% by KTMB) up to 10% of Fiberail's erdad issued and paid-
up share capital (1,580,000 ordinary shares of RM#&ach), being part of the
consideration payable by Fiberail to Petrofibre emthe Agreement (Option
Shares) at an exercise price of RM8.08 per shdr&KTMB declines to
purchase any or all of its portion of the Optioraf&s, TM shall purchase such
Option Shares within the period commencing 1 yeanf9 February 2006 and
ending on the Banniversary of that date or 30 days from the déteceipt of
notice from Fiberail of the engagement of the laddiser for an initial public
offering (IPO) of Fiberail, whichever is earliend

(i)  a Call Option Agreement with KTMB where in gsideration of KTMB paying
RM1.00 to TM, TM grant an option to KTMB to requiféV to sell to KTMB
Fiberail shares (Fiberail Call Option) which wereqaired by TM due to
KTMB declining to acquire those Fiberail shares emdhe Put Option
Agreement. The Fiberail Call Option may be exertigathin the following
period:
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8. Status of Corporate Proposals (continued)

(b)

(@) in the case where Fiberail has appointed the #&lviser for an IPO of
Fiberail and we have acquired the Option Sharegmitg Put Option
Agreement, the period of 1 month from the dateegfistration of the
Option Shares in our name or from the date the ®Gpiion was
exercised by Petrofibre, whichever is later; or

(b) in any other case, the period of 12 months cenuimg from the date
of registration of the Option Shares in our name.

All conditions to the completion of the ProposedsétsAcquisition have been duly
satisfied on 6 October 2006.

Disposal of TM’s stake in Telekom Networks Malai Limited (TNM)

On 27 January 2006, TM announced the sale of %% 8@ke in TNM to Econet
Wireless Global Limited (Econet) for a total pursbaconsideration of USD24.5
million.

Malawi Telecommunications Limited (MTL) which holdlse remaining 40% stake in
TNM, had on 28 February 2006, applied to the Higlul€ of Malawi in Blantyre for

an interlocutory injunction restraining TM from ked)y TM’s shares in TNM to any
party. This incidentally is the last day specifieg TM for MTL to exercise its pre-
emption rights in accordance with the Joint Ventiggeement (JVA) between MTL
and TM.

On 26 October 2006, the High Court of Malawi granéeconsent order entered into
between MTL, TNM and TM to settle the interlocutamjunction brought by MTL.

Under the terms of the consent order, TM will #sll60% stake in TNM to MTL for a
total cash consideration of USD16.0 million. TNM llwiepay to TM and TM
International Sdn Bhd (TMI) a sum of USD4.9 millioFhis repayment consist of:

(1) repayment of shareholder loans given by TM MM of USD3.8 million; and
(i) payment of management fees owed to TMI of USDiillion.
The completion of the sale is conditional upioiter alia, approval:

0] by the Malawi Communications Regulatory Authprapproving the transfer of
the shares by TM to MTL; and

(i) by the Reserve Bank of Malawi for the paymdiyt MTL to TM of the
USD16.0 million.

Prior to completion, TM will also be required toypany capital gains tax arising from
the disposal of the shares to the Malawian Revéuibority. The payment will be

made by TNM on behalf of TM and the quantum ofpayable will be deducted from
the amounts that TNM owes to TM.

20



TELEKOM MALAYSIA BERHAD (128740-P)
(Incorporated in Malaysia)

PART B : EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING
REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

8. Status of Corporate Proposals (continued)

()

(d)

The parties have 60 days from 25 October 2006 Ifd fae conditions precedent. If
the condition precedents are not fulfilled or MTdil$ to go through with the purchase
of the shares despite the conditions precedengbugt, TM will be at liberty to sell
the shares to any third party without referenceMifbL for a period of 6 months
thereafter. With the entry of this consent ordbke tispute between MTL, TNM and
TM is now resolved.

Pursuant to the above, TM’s agreement with Ecoastduly expired.

Sale and Purchase Agreement between Telekom Mgkia Berhad and University
of Malaya (UM) on the Disposal of Wisma TM, Jalan Bntai Baharu, Kuala
Lumpur

On 28 April 2006, TM announced that it has conctuded entered into a Sale and
Purchase Agreement with UM, for the disposal ofvanty-five (25) storey office
building known as Wisma TM, Jalan Pantai Baharualuw.umpur (Wisma TM) for a
total consideration of RM70.0 million (the SPA).elbstimated net floor area of the
office tower is 223,211 square feet (excluding isayea at podium estimated at
29,495 square feet) and 241 parking bays.

Pursuant to the SPA, UM agreed to purchase WismdodrM total consideration of
RM70.0 million subject to and upon the terms andditions therein contained.

Deposit of RM7.0 million shall be paid by UM to TM'Solicitors, as stakeholder
upon the execution of the SPA and to be release@iMoupon fulfillment of all
Conditions Precedent.

All conditions precedents pursuant to the SPA hbeen duly satisfied save for
submission of notification to the Foreign Investih@ommittee (FIC) and relevant
statutory authorities on the intended acquisitibWisma TM by UM, no later than
six (6) months from the date of the SPA subjeany extension that may be mutually
agreed to by the parties. The deadline for fulfitnef the condition precedent has
been extended to 27 November 2006.

The proposed disposal of Wisma TM is not expectetidve any material adverse
impact on the earnings and net asset of TM foyéae ending 31 December 2006.

Proposed Capital Repayment by Celcom (MalaysiaBerhad (Celcom) to its Sole
Shareholder, Telekom Enterprise Sdn Bhd (TESB)

On 18 August 2006, TM announced that Celcom, a llmwned subsidiary of TM,
had presented a petition for the proposed camfsyment pursuant to Sections 60, 62
and 64 of the Companies Act, 1965 (CA 1965).
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8. Status of Corporate Proposals (continued)

Details of the Proposed Capital Repayment (Projpasalas follows:

0] To reduce the issued and paid-up capital ofc@al of RM2,357.2 million
comprising 2,357,208,918 ordinary shares of RM®&¢th by RM589.3 million
to RM1,767.9 million comprising 2,357,208,918 oumhyn shares of 75.0 sen
each, representing a capital reduction of 25.0feerevery existing ordinary
share of RM1.00 each. In effecting the said radaoctthe fractional sum of
50.0 sen of the paid-up capital shall be disregarde

(i)  To cancel and utilise Celcom’s Share Premiuatdunt in the sum of RM110.7
million.

(hereinafter both amounts of RM589.3 million and RIA.7 million totalling
RM700.0 million shall be collectively referred te the “Distribution Sum”).

(i)  To consolidate the issued and paid-up camfaCelcom of RM1,767.9 million
on the basis of every one (1) share of 75.0 seh @ one (1) ordinary share
of RM1.00 each, thereby consolidating 2,357,208, 8i&es of 75.0 sen each
into 1,767,906,688 ordinary shares of RM1.00 eaelited as fully paid-up.

(iv)  To distribute the Distribution Sum to TelekoBnterprise Sdn Bhd (TESB)
whose name appear in the Record of Depositors asstie registered
shareholder of Celcom at the date of book closwikich date shall be
determined by the Company Secretary.

(Proposed Capital Repayment).

All approvals required for the Proposal were dutyained as follows:

(1) From the High Court, pursuant to Sections 6d &4 of the Companies Act,
1965 which was obtained on 9 November 2006; and

(i) From the lenders of the RM650.0 million Synalied Term Loan and holders of
the RM1.1 billion Al-Bai' Bithaman Ajil Bonds, whicwere obtained on 13
July 2006 and 25 July 2006 respectively.

Two (2) major creditors, namely our wholly ownedbsidiaries held via Celcom,
Celcom Mobile Sdn Bhd and Celcom Transmission (Mh 8hd, have given their
written consent to the Proposed Capital RepaymeifZoAugust 2006.

This exercise has no material effect on the easnengd net tangible assets of the
Group.

Save as disclosed above, there are no other coegan@posals announced and not completed
as at the date of this announcement.
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9.

10.

TELEKOM MALAYSIA BERHAD

(128740-P)

(Incorporated in Malaysia)

Group Borrowings and Debt Securities

(@ Breakdown of Group borrowings and debt seasitas at 30 September were as
follows:
2006 2005
Short Term Long Term Short Term Long Term
Borrowings Borrowings Borrowings Borrowings
RM Million RM Million RM Million RM Million
Secured 639.2 963.7 426.4 1,090.8
Unsecure( 908.1 9,507.8 450.3 8,044.9
Total 1,547.3 10,471.5 876.7 9,135.7
(b) Foreign currency borrowings and debt securitieRinggit Malaysia equivalent as at

30 September were as follows:

2006 2005

Foreign Currency RM Million RM Million

US Dollar 7,205.( 4,284..|
Bangladesh Taka 302.t 13.Z
Sri Lanka Rupee 212.¢ 221.]
Euro 5.2 5.€
Canadian Dollars 4.€ 4.€
Pound Sterling 0.7 0.8
Pakistani Rupee 0.4 2.1
Japanese Yen - 571.¢
Guinea Franc - 9.2
Total 7,731.. 5,113.3

Off Balance Sheet Financial Instruments

The details and the financial effects of the hegglarivatives that the Group has entered into
are described in note 16 to the audited finant¢&iements of the Group for the year ended 31
December 2005. There were no new off balance dimegicial instruments since the last

financial year except for the following:

(@)

Underlying Liability

Interest Rate Swap (IRS)

USD300.0 million 8% Guaranteed Notes due 2010

In 2000, the Company issued USD300.0 million 8.0#%axanteed Notes due 2010.

The Notes are redeemable in full on 7 December 2010
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10. Off Balance Sheet Financial Instruments (contuned)

(b)

Hedging Instrument

On 1 April 2004, the Company entered into an irderate swap (IRS) agreement with
a notional principal of USD150.0 million that efe# it to receive interest at a fixed
rate of 8.0% per annum and obliges it to pay irsteaé a floating rate of 6-month USD
Libor-in-arrears plus 5.255%. The swap was duedtune on 7 December 2006.

On 7 June 2005, the Company restructured the egi&tiSD150.0 million IRS into a

range accrual swap. Following the restructuringg thompany will now receive

interest at a rate of 8.0% times N1/N2 (where Nthesnumber of the days when the
reference floating rate, i.e. the 6-month USD Libothis transaction, stays within a
predetermined range, while N2 is the total numidedays in the calculation period).

In exchange, the Company will pay interest at atitgy rate of 6-month USD Libor

plus 2.15%. The restructured swap will mature d@e¢ember 2010.

On 25 January 2006, the Company further restrudtthe above USD150.0 million
IRS range accrual swap. The Company will now pagrest at a floating rate of 6-
month USD Libor plus 2.35% for a new predetermimadge. The maturity date
remains the same.

Interest Rate Swap (IRS)

Underlying Liability

RM1,000.0 million 5.25% Bond Due 2018
In 2003, the Company issued RM1,000.0 million 5.25éf6d due 2018.

Hedging Instrument

On 2 April 2004, the Company entered into an IR@ament with a notional principal
of RM200.0 million that entitles it to receive ingst at a fixed rate of 5.25% per
annum and obliges it to pay interest at a floatiatg of 6-month USD Klibor-in-
arrears plus 1.78%. The swap has matured on 132D@te

Subsequently, on 22 April 2004, the Company enténéal another IRS agreement
with a notional principal of RM200.0 million thahttles it to receive interest at a
fixed rate of 5.25% per annum and obliges it to pdagrest at a floating rate of 6-
month USD Klibor-in-arrears plus 1.62%. The swagp matured on 13 June 2006.
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10. Off Balance Sheet Financial Instruments (contuned)

(€)

Cross-currency Interest Rate Swap (CCIRS)

Underlying Liability

USD150.0 million Unsecured Syndicated Term Loan

On 29 June 2000, the Company refinanced its fold®D350.0 million syndicated

term loan into two tranches comprising USD200.0liarl due on 30 June 2003 and
USD150.0 million due on 29 June 2007. The firsh¢tee of USD200.0 million has

been fully paid in 2003.

Hedging Instrument

On 26 July 2001, the Company entered into a USM1&fllion CCIRS. The swap has
the following new terms whereby, the Company widteive USD150.0 million in
return for the payment of JPY17,324.0 million ontundy of the USD150.0 million
tranche of the syndicated term loan on 29 June .ZDB& swap entitles the Company
to receive floating interest at 6-month USD Liband obliges it to pay interest at 6-
month USD Libor less 1.504% per annum. The netcethé the CCIRS is to convert
the Company’s USD150.0 million debt obligation ird@Y at the principal exchange
rate of JPY115.4933 at the maturity date of 29 ROGY .

On 2 April 2004, the Company restructured its exgstUSD150.0 million CCIRS.
Following the restructuring of the CCIRS, the Compavill now receive USD150.0
million in return for payment of JPY17,134.5 milicon maturity of the underlying
syndicated term loan on 29 June 2007. The restedttswap entitles the Company to
receive a floating interest rate of 6-month USDdriper annum and obliges it to pay
interest at a floating rate of 6-month USD Liborarrears minus 1.504%.

The objective of this transaction is effectively donvert the principal loan amount
from USD liability into JPY liability and reducinghe interest payable on the
USD150.0 million outstanding syndicated term loan.

The Company terminated this transaction on 18 Sdmte 2006.

The accounting policies applied, which remain thens as in the latest audited financial
statements, are as follows:

“Financial derivative hedging instruments are usethe Group’s risk management of foreign
currency and interest rate exposures of its fir@ni@bilities. Hedge accounting principles are
applied for the accounting of the underlying expesuand their hedge instruments. These
hedge instruments are not recognised in the fimastatements on inception. The underlying
foreign currency liabilities are translated at thezspective hedged exchange rate, and
differential interest receipts and payments arigiogn interest rate derivative instruments are
accrued, so as to match the net differential withrelated expenses on the hedged liabilities.
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10. Off Balance Sheet Financial Instruments (contuned)

Exchange gains and losses relating to hedge inetrtarare recognised as a component of
finance costs in the Income Statement in the sanegas the exchange differences on the
underlying hedged items. No amounts are recogrimsesspect of future periods.”

All hedging instruments are executed with creditwpifinancial institutions with a view to
limit the credit risk exposure of the Group.

11. Material Litigation

(@)

(b)

With reference to the following material litigah cases as disclosed under Contingent
Liabilities, Significant Events and Significant Saguent Events in the audited
financial statements of the Group for the year dngle December 2005, listed below
are updates of the relevant cases since the d#te tdst audited financial statements:

TM and TM Info-Media Sdn Bhd (formerly known as “Telekom
Publications Sdn Bhd” or TMIM) vs Buying Guide (M) Sdn Bhd (BGSB)

The case management fixed on 7 November 2006 rexs astponed to 14
February 2007.

Based on legal advice, TM and TMIM have a reasgnaguod chance of
success in winning and defending the said claim&®@8B's counter claim.

TM and TM Info-Media Sdn Bhd (formerly known as “Telekom
Publications Sdn Bhd” or TMIM) vs BG Media Sdn Bhd (BG Media) and
BG Online Sdn Bhd (BG Online)

The matter was fixed for hearing on 6 November 2006he Plaintiffs’
Application to commit the directors of BG Media aB& Online to prison for
the contempt of the Court’'s Order. Meanwhile, théeged Contemnors has
also filed an Application to Cross Examine the depu of Plaintiff's
supporting Affidavit (“the said Application”). Orhé same day, the Court has
fixed 15 February 2007 for the hearing of the ggpglication and as mention
date for the Plaintiffs’ Application for Committal.

Based on legal advice, TM and TMIM have a reasgnaguod chance of
success in establishing the said claim.

TM vs The Government of the Republic of Ghana (GoG)

As at 30 September 2006, TM had received in toaD85.6 million from the GoG
arising from the Settlement Agreement. The lastpayt of the settlement sum is due
from the GoG in April 2007.
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11. Material Litigation (continued)

(©)

(d)

(e)

Kabel Pantai Timur Sdn Bhd (KPT) vs TM

KPT challenged the action taken by TM by initiatiagbitration proceedings in
accordance with the contracts and claimed for anustinof RM10.4 million plus
further damages, interest and cost. By a letteedd&t June 2005 from KPT, KPT
guantified its total claims as at the date of #tel at RM90.2 million. TM has also
filed its counterclaim for RM19.1 million in damagyanterest and cost.

On the hearing dates of 23 and 24 August 2006pithecedings commenced with the
testimony given by KPT's 4 and %' witnesses respectively. The said hearing
continued on 6 to 8 November 2006 with testimoryegiby KPT’s §' witnesses and
was completed on 8 November 2006. The Arbitratijpourned the arbitration hearing
to enable the parties to exchange their respedist® of payments made by the
Defendant to the Plaintiff for the works carried ouTerengganu.

The next hearing dates are fixed from 18 to 20 D 2006.

TM’s solicitors are of the view that the quantum ddmages claimed by KPT is
grossly inflated and that KPT may fail to proveudbstantial part of its case. Based on
legal advice, the quantum of damages that will éeoverable by TM, by way of
counterclaim, is currently uncertain, as it is degent on the evidence given by TM’s
witnesses.

Bukit Lenang Development Sdn Bhd (BLDSB) vs TM, Teaga Nasional Berhad
and SAJ Holdings Sdn Bhd

On 23 January 2006, the Court granted an Ordeermg for TM’s application to
transfer this matter from Kuala Lumpur High CowrtJohor Bahru High Court and as
directed by the High Court, TM filed its StatemeftDefence in the Kuala Lumpur
High Court on 21 February 2006.

Meanwhile, TM’s application to strike out BLDSB'sumons filed on 26 January
2005 has been postponed pending the transfer dfehie Johor Bahru High Court.

Based on legal advice, TM has a reasonably goodcehaf success in defending its
case against BLDSB.

Acres & Hectares Sdn Bhd (AHSB) vs TM

On 6 March 2006, the Court has fixed this matterhfearing on 10 to 12 December
2007. The Court has also directed the partiedeéatie necessary cause papers before
the said hearing dates.

Based on legal advice, TM has a reasonably goodcehaf success in defending its
case against AHSB.
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11.

Material Litigation (continued)

(f)

(¢))

Rego Multi-Trades Sdn Bhd (Rego) vs Aras Capital SdBhd and Tan Sri Dato’
Tajudin Ramli (TSDTR)(By Original Claim)

TSDTR vs Rego, Technology Resources Industries Bath (TRI) and 5 Ors (By
Counterclaim)

The striking out applications filed by Rego, TRIdathe directors against TSDTR'’s
counterclaim was fixed for hearing on 8 Decembdd52MHowever when the matter
was called on the aforesaid date, the Registrarestgd the parties to file written
submissions and fixed the same for clarificatiooisien on 18 May 2006. On 18
May 2006, the Registrar dismissed Rego, TRI and divectors striking out
applications. On 29 May 2006, Rego, TRI and thedlors filed their respective
appeal against the Registrar’s decision on thkistyiout application to the Judge in
Chambers (Appeal). The Appeal was fixed for heaongl August 2006. On the
hearing date, the Appeal was adjourned to 16 Oct2®@6. On 16 October 2006, the
Court has directed the parties to file written sigsmons and fixed the Appeal for
hearing on 29 January 2007.

A case management is also fixed for mention ona2@dry 2007.

The Directors, based on legal advice received,oérthe view that there are good
prospects of striking out the counterclaim agatnstGroup.

MCAT GEN Sdn Bhd (MCAT) vs Celcom (Malaysia) Berhad(Celcom)

In respect of the First Suit, Celcom in its Couclam sought relief by way of an
injunction to restrain such acts of passing off atgb an order for an inquiry as to
damages on account of profits.

On 9 January 2006, Celcom filed an application ttikes out the First Suit on the
grounds that MCAT'’s claim disclosed no cause oibac¢twas frivolous, vexatious and
an abuse of process of the Court. Celcom also $pirgthe alternative, to strike out
MCAT'’s claim for damages of RM1.0 billion on theognds that the claim was
frivolous, vexatious and an abuse of process ofabwrt. The striking out application
which was fixed for hearing before the Registrar2@nMarch 2006 was adjourned to
17 April 2006. Upon hearing the solicitors’ subnoss, the striking out application
was fixed for clarification/decision on 4 May 200€owever, since then, the Registrar
who heard the said application has been transfeéae@shother Court and as such the
striking out application was fixed for mention o8 July 2006 pending the disposal of
MCAT’s application to amend the Statement of Claim.

MCAT’s application to amend the First Suit's Writ Summons and Statement of
Claim was fixed for hearing on 6 September 2006orUpearing submissions by the
parties’ solicitors, the Court has fixed the saworediecision/clarification on 10 October
2006.
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11.

Material Litigation (continued)

On the hearing date, MCAT'’s solicitors informed t@eurt of an application for
extension of time to refer to the written groundiguolgement of Datuk Wahab Patail
in dismissing MCAT’s injunction application in tig&econd Suit. As this application
has yet to be sealed, MCAT'’s solicitors requesked the striking out application and
the application to amend the Statement of Clairadjeurned to a later date.

On 3 August 2006, MCAT’s application for extensiohtime was allowed with no

order as to costs. The Court then fixed the stgilant application for mention and the
application to amend the Statement of Claim forringaon 6 September 2006
respectively. Upon hearing submissions by the @srtthe Court then fixed the
application to amend for decision/clarification atdking out application for mention

on 10 October 2006 respectively. On the mentior,ddie Court allowed MCAT’s

application to amend with costs in the cause ardsthking out application fixed for

hearing on 7 December 2006.

On the direction of the Court Celcom has filed apl@ation to consolidate the First
Suit with the Third Suit. The Consolidation Applicen was fixed for mention on 6
October 2006 and later fixed for hearing on 1 Ddoen2006.

In respect of the Second Suit, MCAT’s application &n interim injunctive relief was
heard and dismissed with costs on 13 April 200& application to amend the Writ of
Summons was not contested by Celcom and was theraflowed on 13 April 2006
subject to payment of costs by MCAT. Subsequently4 April 2006, MCAT filed a
Notice of Appeal with the Court of Appeal against said decision of 13 April 2006.
On 29 June 2006, the appeal was fixed for mentedarb the Registrar of the Court of
Appeal. The Court then fixed 30 August 2006 for tearing of the appeal. On the
hearing date, the Appeal was dismissed with cO4BAT has filed a motion for leave
to appeal to the Federal Court.

Celcom has filed an application to strike out darfzaragraphs in MCAT’'s Amended
Statement of Claim due to MCAT'’s failure to compiyth the Court’s direction to

furnish further and better particulars to Celcononuf@ has directed parties to file
written submission and fixed the same for decisi@anification on 17 October 2006,
which was later adjourned to 6 December 2006.

Celcom has also filed an application for securitycosts which has been fixed for

hearing on 6 December 2006. Case management hasfikeé for mention for the
Second Suit on 6 December 2006.
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11. Material Litigation (continued)

(h)

The application to strike out the Third Suit whighs fixed for hearing on 3 April
2006 was adjourned to 4 July 2006. Upon hearingdiieitors’ submission, the
striking out application was fixed for decision D8 July 2006. The decision was
subsequently fixed for mention on 11 August 2006 later fixed for mention on 2
November 2006 pending the disposal of MCAT’s agtian to amend the Statement
of Claim, which has been fixed for hearing on 2 Bimber 2006. The application to
amend the Statement of Claim was allowed with csbe borne by MCAT on 2
November 2006. The striking out application is rfowed for hearing on 31 January
2007.

On 28 February 2006, Celcom filed an applicatiortrémsfer the Third Suit to the
Kuala Lumpur High Court Civil Division 6 where tHérst Suit is currently being

heard (Consolidation Application). The grounds upport of the Consolidation

Application include (i) similarity in subject mattend issues to be tried, (ii) the
possibility of conflicting decisions if the Firstus and the Third Suit are not heard
together, (iii) to promote expediency and unifogmit the conduct of the First Suit
and the Third Suit and (iv) to reduce litigatiorsto

The Consolidation Application was fixed for hearimg 24 May 2006. On the hearing
date, the Court directed the parties to file wnitselbmission and fixed the application
for hearing on 29 January 2007. Case managemeiais@abeen fixed for mention for
the Third Suit on 29 January 2007.

The Directors, based on legal advice receivedoftiee view that the crystallisation of
liability from this case is remote.

DeTeAsia Holding GmbH (DeTeAsia) vs Celcom

The cause papers in relation to the Originating oms against DeTeAsia have been
served upon DeTeAsia in Germany. On 22 March 20DéTeAsia entered a
conditional appearance in this matter.

On 28 April 2006, DeTeAsia served a sealed copitsoépplication to set aside the
Originating Summons on the ground that the Coustri@jurisdiction to determine the
same. The said application which was fixed for imgaon 23 May 2006 has been
adjourned to 20 July 2006. Upon hearing DeTeAssalgitors request to file further
affidavits, the Court fixed the matter for mentioam 17 August 2006 and later
adjourned the hearing to 29 November 2006 to engéies to file their respective
affidavits.

Meanwhile, Celcom’s Originating Summons has beetedi for hearing on 22
November 2006.

30



TELEKOM MALAYSIA BERHAD (128740-P)
(Incorporated in Malaysia)

PART B : EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING
REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

11.

Material Litigation (continued)

(@)

For the following material litigation cases dssclosed in the fourth quarter 2005
announcement to Bursa Malaysia on 28 February 200Q@nerated below are updates
of the cases since the date of that announcement:

Inmiss Communication Sdn Bhd (Inmiss) vs Mobikom Sd Bhd (Mobikom)

Following the decision by the High Court on 10 Asg®005 pertaining to the
dismissal of Mobikom’s application fomter alia, an injunction to restrain Inmiss
from presenting a Winding-up Petition pending tiepdsal of Mobikom'’s application
to set aside the Arbitration Award dated 31 Mar6B2(the “Award”), Mobikom had,
on 11 August 2005 filed an appeal at the Court pheal.

On 24 July 2006, the Court of Appeal allowed thepegpp of Mobikom as

abovementioned with costs in the High Court and r€Cofi Appeal to be paid to

Mobikom. Following the said decision by the CoofrfAppeal and subject to Inmiss’
right of appeal to the Federal Court, the ongoinmdg-up proceedings against
Mobikom in the High Court will have to be stayedhgdng the disposal of Mobikom’s
setting aside application of the Award.

On 31 July 2006, the High Court fixed 27 July 2@@7mention of the following:
0] Winding-up Petition;

(i) Inmiss’ application to appoint a provisionajuidator;

(i)  Mobikom’s application for a stay of the Winaj-up proceedings;

(iv)  Mobikom’s application to strike out Inmiss’ fafavit i.e. Dr William Lau’s
Further Affidavit of 27 March 2006;

(v) Malaysian Communications and Multimedia Comioss (MCMC)
application to intervene; and

(vi)  Inmiss’ ex parteapplication for leave to issue committal procegdin

However, the Federal Court has, on 16 August 20@ted an interim stay of the
Order of the Court of Appeal dated 24 July 2006do®m the next hearing date to be
fixed by the Court for Inmiss’ leave applicationdppeal to the Federal Court. As to
date, no hearing date has been fixed by the Fe@erat for the said leave application.

On 9 October 2006, the High Court has fixed 6 Dduem2006 for the mention of the
following matters:

(1) Inmiss’ application for Mobikom to deposit RM&/million as security into the
Court; and

(i) Mobikom’s Originating Motion to set aside tiAebitration Award.

Based on legal advice, Mobikom has a reasonablyd gd@nce of success in its
applications to the High Court for setting asidehws Award.
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11.  Material Litigation (continued)

(b)

(©)

Technology Resources Industries Berhad (TRI) vs Ta®ri Dato’ Tajudin Ramli
(TSDTR), Bistamam Ramli (BR) and Dato’ Lim Kheng Yew (LKY) (collectively
referred to as ‘Defendants’)

On 10 March 2006, the Registrar dismissed the Susndhadgement application with

costs on the recovery of a total sum RM55.8 milliwhich were paid to the

Defendants as compensation for loss of office amritive payment and also the
return of two (2) luxury vehicles which were tragrséd to the first two Defendants.
On 21 March 2006, TRI filed an appeal against tregi&rar’'s decision on the

Summary Judgement application to the Judge in Chasn{ppeal). The Appeal is

fixed for hearing on 14 June 2006. However, on 22yN006, upon procuring its

solicitors’ advice, TRI withdrew the Appeal.

TRI then filed an application to retransfer the t@ato Commercial Court Division
based on its solicitors’ advice due to long bacldbgases in the Civil Court Division.
The said application was fixed for hearing on 2dbet 2006 and later adjourned to 30
November 2006.

On 18 September 2006, TRI was served with a copyS®TR and BR Defence and
Counterclaim.

Celcom and TRI vs former directors of TRI/Celcom

Celcom and TRI have on 28 April 2006 commenced!lpgaceedings in the High
Court of Malaya against certain of their formerediors for breach of fiduciary and
other duties owed as directors.

The former directors of TRI/Celcom who are namedhia suit are: (i) TSDTR, (ii)
BR (iii) LKY (iv) Dieter Sieber (v) Frank-Reinhaf8artsch (vi) Joachim Gronau (vii)
Joerg Andreas Boy (viii) Axel Hass and (ix) Olivéim Axmann (collectively

referred to as “Defendants”).

With respect to the persons at (iv) to (ix) aboVRJ/Celcom have also filed agx
parte application for leave to issue and serve the WWfrBummons upon those former
directors in Germany and/or Singapore in the maneguired under the Rules of the
High Court 1980.

TRI/Celcom’sex parteapplication for leave to serve out of jurisdictioras granted
order in terms on 7 June 2006. The sealed Notit&griv and Order for Service Out
of Jurisdiction have been extracted from the Co&ervice of process will be effected
in Singapore/Germany as the relevant directors lneay

Service of process has however already been effextae) TSDTR (i) BR and (iii)
LKY. They will file their respective defences in @l@ourse. On 12 September 2006,
Dieter Sieber filed and served, through his sdrsitin Malaysia, a memorandum of
conditional appearance.
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11. Material Litigation (continued)

(d)

Pengurusan Danaharta Nasional Berhad & 2 Ors vs TSIR (By Original Claim)
TSDTR vs Celcom, TRI & 22 Ors (By Counterclaim)

On 29 June 2006, TM, Telekom Enterprise Sdn BhdSB): Celcom and TRI was

served each with a copy of a Defence and Counterctiated 29 June 2006 by
TSDTR’s solicitors making Celcom and TRI a partyhe above legal proceedings via
the Counterclaim.

On 6 July 2006, the solicitors for TM, TESB, Celcand TRI (TM Group’s
Solicitors) filed a Memorandum of Conditional Appaace in Court.

On 13 July 2006, TM Group’s Solicitors was servathvan Amended Defence and
Counterclaim dated 13 July 2006.

TSDTR is seeking TM, TESB, Celcom, TRI and 9 othemstly and/or severally the
following relief in the Amended Counterclaim:

0] the sum of RM6.2 billion (TRI shares at RM24 8€r share);
(i) general damages to be assessed;

(i)  aggravated and exemplary damages to be asdess

(iv) damages for conspiracy to be assessed;

(v) an Account of all sums paid under the Faciigreement and/or to Danaharta
by TSDTR including all such sums received by Dan@hiacluding as a result
of the sale of the TRI shares and the Naluri shares

(vi) an assessment of all sums due to be repaidamnaharta to TSDTR as a result
of overpayment by TSDTR to Danaharta;

(vii) an Order that Danaharta forthwith pays alinsuadjudged to be paid to TSDTR
under prayer (vi);

(viii) an Account of all dividends and/or paymeneseived by TM arising out of or
in relation to the TRI (nhow Celcom) Shares;

(ix)  an Order that TM forthwith pays all sum adjedgto be paid to TSDTR under
prayer (viii);

x) damages for breach of contract against Danaltathe assessed.

In addition, TSDTR is also seekingyter alia, from all the 24 Defendants to the
Counterclaim the following relief:

(1) the sum of RM7.2 billion;
(i) damages for conspiracy to be assessed,

(i)  aggravated and exemplary damages to be asdess
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11. Material Litigation (continued)

(e)

(iv) interest at the rate of 8% per annum on athswadjudged to be paid by the
respective Defendants to the Counterclaim to TSHOR the date such loss
and damage was incurred to the date of full payment

(V) costs.

On 20 July 2006, TM Group’s solicitors have filedotapplications on behalf of TM
& TESB and Celcom & TRI for the striking out of tlhenended Counterclaim by way
of Summons in Chambers (SIC) in Court. The Coust fireed 14 September 2006 as
the hearing date of the SIC.

Meanwhile, on 7 September 2006, TSDTR’s solicitblsd and served on TM
Group’s solicitors, TSDTR’s Affidavit in Reply toM & TESB and Celcom & TRI
Supporting Affidavit respectively.

On the hearing date of 14 September 2006, the CGasriadjourned the matter to 27
and 28 November 2006 as the mention dates for TWVE&B's and Celcom & TRI's
SIC to strike out the TSTDR’'s Amended StatementCadim respectively. TM &
TESB and Celcom & TRI will be filing Affidavits imeply to TSDTR’s Affidavit in
Reply in due course.

Dato’ Saizo Abdul Ghani (trading under the name ad style of Airtime
Telecommunication) (DS) vs Celcom & Anor

On 6 July 2006, Celcom was served with a seale¢ ob@m Writ of Summons and
Statement of Claim by DS. He is seeking against@eland Kamsani bin Hf Ahmad
(Kamsani), an employee of Celcom, general damageisel sum of RM15.0 million

for the alleged libel and breach of contract, ahfewr sum of RM15.0 million in

exemplary and aggravated damages for the allepetidnd an injunction to prevent
Celcom and Kamsani from distributing or publishiagy letters or content similar
thereto, interest and costs.

A Memorandum of Appearance and a Statement of Refaras filed on 7 July 2006
and 21 July 2006 respectively on behalf of Celcaomh ilamsani (Defendants). On 28
August 2006, the Defendants filed a striking ouplegation and the same has been
fixed for hearing on 5 February 2007.

Based on legal advice, Celcom and Kamsani havassonably good chance of success
in defending the claims by the Plaintiffs.
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11. Material Litigation (continued)

() Asmawi bin Muktar (trading under the name and style of GM
Telecommunication & Trading) (AM) vs Celcom & Anor

On 6 July 2006, Celcom was served with a seale¢ ob@m Writ of Summons and
Statement of Claim by AM. He is seeking againstcGel and Kamsani general
damages in the sum of RM10.0 million for the alkdjbel and breach of contract, a
further sum of RM9.0 million in exemplary and aggrted damages for the alleged
libel and an injunction to prevent Celcom and Kamn$@m distributing or publishing
any letters or content similar thereto, and inteaesl costs.

A Memorandum of Appearance and a Statement of Refaras filed on 7 July 2006

and 21 July 2006 respectively on behalf of Celcomh Kamsani (Defendants). On 28
August 2006, the Defendants filed a striking ouplegation and the same has been
fixed for mention on 17 October 2006 and later diXer hearing on 18 December

2006.

Based on legal advice, Celcom and Kamsani havassonably good chance of success
in defending the claims by the Plaintiffs.

Apart from the above, the Directors are not awdrany other proceedings pending against
the Company and/or its subsidiaries or of any féigy to give rise to any proceedings
which might materially affect the position or busss of the Company and/or its subsidiaries.

12. Earnings Per Share (EPS)

INDIVIDUAL QUARTER CUMULATIVE
QUARTER
Current  Preceding year Current  Preceding year
year corresponding  year to corresponding
quarter quarter date period

30/9/2006 30/9/2005 30/9/2006 30/9/2005
(a) Basic earnings per share

Profit attributable to equity holders

of the Parent (RM million) 482.2 775.9 1,437.2 1,576.5
Weighted average number of

ordinary shares (million) 3,394.4 3,388.6 3,393.3 3,386.6
Basic earnings per share (sen) 14.2 22.9 424 46.6
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Earnings Per Share (EPS) (continued)

(128740-P)

INDIVIDUAL QUARTER CUMULATIVE
QUARTER
Current  Preceding year Current  Preceding year
year corresponding  year to corresponding
quarter quarter date period
30/9/2006 30/9/2005 30/9/2006 30/9/2005
(b) Diluted earnings per share
Profit attributable to equity holders
of the Parent (RM million) 482.2 775.9 1,437.2 1,576.5
Weighted average number of
ordinary shares (million) 3,394.4 3,388.6 3,393.3 3,386.6
Adjustment for ESOS (million) 5.7 11.1 7.7 11.6
Weighted average number of
ordinary shares (million) 3,400.1 3,399.7 3,401.0 3,398.2
Diluted earnings per share (sen) 14.2 22.8 42.3 46.4

Fully diluted earnings per share of the Group ifcudated by dividing the net profit

attributable to shareholders by the weighted averagnber of ordinary shares in issue during

the period, adjusted to assume the conversionwti potential ordinary shares.

Dividend

(@) The Board of Directors has on 2 August 200daded an interim gross dividend of
16.0 sen per share less tax at 28% (2005: annmtx-exempt dividend of 10.0 sen

per share) for the financial year ending 31 Decear@b86. The dividend has been paid

on 18 September 2006 to shareholders whose nanpesarad in the Register of
Members and Record of Depositors on 23 August 2006.

(b) No dividend was recommended for the currenttgu@nded 30 September 2006.

By Order of the Board

Wang Cheng Yong (MAICSA 0777702)
Zaiton Ahmad (MAICSA 7011681)
Secretaries

Kuala Lumpur
28 November 2006
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