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UPDATE ON TELEKOM MALAYSIA’S INVESTMENT IN GHANA - Government Of Ghana Admits US$50m Liability To Telekom Malaysia

-------------------------------------------------------------------------------------------------------------------

Kuala Lumpur, 31/3/2004 – Telekom Malaysia wishes to update the media on the developments of its investments in Ghana Telecom.

The Government of Ghana (GoG) has admitted it will soon have to pay US$50m of its foreign currency reserves to satisfy its liability in respect of Telekom Malaysia’s investment in Ghana Telecom.  In addition, Telekom Malaysia has commenced international arbitration proceedings against the GoG claiming that the GoG owes a further US$124m (which includes interest on the US$50m).  Telekom Malaysia’s claims will be resolved in The Hague, Netherlands, in July this year. 

The acknowledged US$50m liability, which represents an investment deposit paid by Telekom Malaysia in August 2000 to purchase an additional 15% shareholding in Ghana Telecom that was never completed, is part of a larger dispute over the GoG’s treatment of Telekom Malaysia’s investments in Ghana.  

Telekom Malaysia’s efforts to reach an amicable solution have long been rebuffed by the GoG.  As a result, Telekom Malaysia has been forced to pursue legal action, and is now seeking full compensation of US$174m for the dispossession of its investments and the losses it has incurred.

Telekom Malaysia’s Chairman Tan Sri Radzi Mansor said: “We are delighted that the Government of Ghana has admitted its US$50m liability. For the last two years we have worked hard to reach an amicable settlement with the Government of Ghana. While the admission by the Government of Ghana of a US$50m liability is a welcome step forward, we have been left with no option but to pursue our legal action to recover all amounts due to Telekom Malaysia.”
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